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No dealer, broker, salesperson or other person has been authorized by the District to give any information or to 

make any representations other than those contained herein and, if given or made, such other information or 
representation must not be relied upon as having been authorized by the District.  This Official Statement does not 
constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds by a person in any 
jurisdiction in which it is unlawful for such person to make an offer, solicitation or sale. 
 

This Official Statement is not to be construed as a contract with the purchasers of the Bonds.  Statements 
contained in this Official Statement which involve estimates, forecasts or matters of opinion, whether or not expressly so 
described herein, are intended solely as such and are not to be construed as representation of facts. 
 

The information set forth herein has been obtained from sources believed to be reliable but it is not guaranteed 
as to accuracy or completeness, and is not to be construed as representation by the Underwriter.  The information and 
expressions of opinions herein are subject to change without notice and neither delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the 
affairs of the District since the date hereof.  This Official Statement is submitted with respect to the sale of the Bonds 
referred to herein and may not be reproduced or used, in whole or in part, for any other purpose, unless authorized in 
writing by the District.  All summaries of the documents and laws are made subject to the provisions thereof and do not 
purport to be complete statements of any or all such provisions. 
 
 Upon issuance, the Bonds will not be registered under the Securities Act of 1933, as amended, and will not be 
listed on any stock or other securities exchange, and neither the Securities and Exchange Commission nor any other 
Federal, state, municipal or other governmental entity (other than the District), shall have passed upon the accuracy or 
adequacy of this Official Statement. 
 

WITH  RESPECT  TO  THIS  OFFERING,  THE  UNDERWRITER MAY OVERALLOT  OR  
EFFECT  TRANSACTIONS  WHICH  STABILIZE  OR MAINTAIN  THE  MARKET  PRICE  OF  THE  
BONDS  AT  A  LEVEL  ABOVE  THAT  WHICH  MIGHT  OTHERWISE  PREVAIL IN  THE  OPEN  
MARKET.    SUCH  STABILIZING,  IF  COMMENCED,  MAY  BE DISCONTINUED AND MAY BE 
RECOMMENCED  AT  ANY  TIME IN EACH CASE WITHOUT NOTICE. 

 



OFFICIAL STATEMENT 
 

$52,810,000 
ALVORD UNIFIED SCHOOL DISTRICT 

(County of Riverside, California) 
2002 General Obligation Refunding Bonds, Series A 

 

INTRODUCTION 
 

This Official Statement, including the cover page and appendices hereto, is provided to furnish information 
regarding the issuance by the Alvord Unified School District (the "District") of its $52,810,000 original aggregate 
principal amount of 2002 General Obligation Refunding Bonds, Series A (the "Bonds").  The Bonds were issued under 
the authority granted by the Constitution and laws of the State of California (the "State"), including particularly 
provisions of Articles 9 and 11 of Chapter 3 of Part 1 of Division 2 of Title 5 of the California Government Code, 
commencing with Section 53549 of said Code (collectively, the "Refunding Law"), and are authorized pursuant to a 
Resolution adopted by the District on February 7, 2002 (the “Resolution”).  State Street Bank and Trust Company of 
California, N.A., Los Angeles, California is acting as paying agent (the “Paying Agent”) under the Resolution. 
 

Pursuant to a Purchase Contract dated February 22, 2002, between the District and the Underwriter, the Bonds 
were sold to the Underwriter.  The Bonds will be issued by the District on November 5, 2002, to provide funds which are 
to be applied to advance refund the District's 1997 General Obligation Bonds, Series A (the “1997A Bonds”), 1997 
General Obligation Bonds, Series B (the “1997B Bonds”), General Obligation Bonds, Election of 1997, Series C (the 
“1997C Bonds”) and General Obligation Bonds, Election of 1997, Series D (the “1997D Bonds”, and together with the 
1997A Bonds, the 1997B Bonds and the 1997C Bonds, the “Prior Bonds”), and to pay the initial premium owed to MBIA 
Insurance Corporation (the "Insurer" or "MBIA").  See "REFUNDING PLAN" and "ESTIMATED USE OF BOND 
PROCEEDS" herein.  Notwithstanding the advance refunding of the Prior Bonds, the District has retained the optional 
redemption rights with respect to such Prior Bonds pursuant to the resolutions and other documents under which the Prior 
Bonds were issued. 
 

The Bonds are general obligation bonds of the District.  See "THE BONDS - Security and Sources of Payment 
for the Bonds."  The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an 
insurance policy to be issued concurrently with the delivery of the Bonds by the Insurer.  See APPENDIX C - 
"SPECIMEN INSURANCE POLICY." 
 
 

 REFUNDING PLAN 
 

The District has heretofore issued the Prior Bonds in the total initial aggregate principal amount of $57,000,000, 
for the purposes of financing the cost of acquisition or improvement of real property including the construction and 
equipping of certain school facilities and improvements within and for the District, and to pay legal, financial, 
engineering and contingent costs in connection therewith.  The Prior Bonds were issued pursuant to resolutions adopted 
by the Board of Education of the District (collectively, the "Prior Resolutions").  The Prior Bonds represent general 
obligations of the District. 
 

Substantially all of the proceeds of the Bonds will be used to purchase a portfolio of direct obligations of, or 
obligations the payment of principal of and interest on which are guaranteed by, the United States of America (the 
"Escrow Portfolio").  The Escrow Portfolio will be deposited under an Escrow Deposit and Trust Agreement, dated as of 
November 1, 2002 (the "Escrow Agreement"), between the District and State Street Bank and Trust Company of 
California, N.A.,  as escrow agent with respect to the Prior Bonds (the AEscrow Agent@), in order to provide for the 
payment in full of the Prior Bonds.  Grant Thornton, LLP, independent certified public accountants, will verify the 



 2

arithmetical accuracy of the calculations demonstrating the adequacy of the Escrow Portfolio to assure timely payment of 
debt service on the Prior Bonds to the respective maturity dates thereof.  See "VERIFICATIONS" herein. 

 
By virtue of the deposit of the Escrow Portfolio described above, the Prior Bonds will be defeased in accordance 

with the terms thereof and the terms of the Prior Resolutions, and all obligations of the District with respect to the Prior 
Bonds will cease, except the obligation to cause debt service payments to be made from the escrow fund.  
Notwithstanding the foregoing, the District has retained its right to optionally redeem the Prior Bonds pursuant to the 
Prior Resolutions. 
 
 

ESTIMATED USE OF BOND PROCEEDS 
 

The proceeds of the sale of the Bonds (in the amount of $52,841,409.64) received by the District, together with 
other moneys available to the District (in the amount of $175,428.09) are expected to be applied to the purchase of the 
Escrow Portfolio (in the amount of $52,783,837.26) in order to provide for the advance refunding of the Prior Bonds, to 
the payment of the premium owed to the Insurer ($199,000), to deposit accrued interest on the Bonds under the 
Resolution ($31,409.64) and to fund certain miscellaneous costs of issuance ($2,590.83).  See "REFUNDING PLAN" 
herein.  All other costs of issuance with respect to the Bonds will be paid from other moneys available to the District. 
 

THE BONDS 
 

The Bonds are initially available in book-entry form only.  So long as Cede & Co. is the registered owner of the 
Bonds as nominee of The Depository Trust Company ("DTC"), New York, New York, references herein to the 
Bondholders or registered owners of the Bonds shall mean Cede & Co. and shall not mean the beneficial owners of the 
Bonds.  In addition, so long as Cede & Co. is the registered owner of the Bonds, purchasers of the Bonds will not receive 
certificates representing their interest in the Bonds purchased.  Interest on and principal of the Bonds will be payable by 
the Paying Agent to Cede & Co. by wire transfer in immediately available funds in accordance with the terms of a Letter 
of Representation by and among the Paying Agent, the District and DTC (the "Letter of Representation"). 
 
General 
 

The Bonds are issuable only in fully registered form in denominations of $5,000 principal amount, or any 
integral multiple thereof.  The Bonds are dated November 1, 2002, bear interest at the rates and will mature on the dates 
and in the principal amounts set forth on the cover page of this Official Statement.  Interest on the Bonds is computed on 
the basis of a 360-day year consisting of twelve 30-day months.  Interest on the Bonds is payable semiannually on 
February 1 and August 1 of each year (each an AInterest Payment Date@), commencing February 1, 2003.  
 

Interest on and principal of the Bonds will be payable by the Paying Agent, to Cede & Co. by wire transfer in 
immediately available funds in accordance with the terms of the Letter of Representation. 
 
Book-Entry Only System 
 

The Bonds will be held by DTC, as securities depository.  The ownership of one fully registered Bond for each 
maturity is registered in the name of Cede & Co., as nominee for DTC.  DTC is a limited-purpose trust company 
organized under the laws of the State of New York, a member of the Federal Reserve System, a "clearing corporation" 
within the meaning of the New York Uniform Commercial Code, and a "clearing agency" registered pursuant to the 
provisions of Section 17A of the Securities Exchange Act of 1934, as amended.  DTC was created to hold securities of its 
participants (the "DTC Participants") and to facilitate the clearance and settlement of securities transactions among DTC 
Participants in such securities through electronic book-entry changes in accounts of the DTC Participants, thereby 
eliminating the need for physical movement of securities certificates.  DTC Participants include securities brokers and 
dealers, banks, trust companies, clearing corporations, and certain other organizations, some of whom (and/or their 
representatives) own DTC.  Access to the DTC system is also available to others such as banks, brokers, dealers and trust 
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companies that clear through or maintain a custodial relationship with a DTC Participant, either directly or indirectly (the 
"indirect Participants"). 
 

Ownership interests in the Bonds may be purchased by or through DTC Participants.  Such DTC Participants, 
and the persons for whom they acquire interests in the Bonds as nominees (the "Beneficial Owners"), will not receive 
certificated Bonds, but each DTC Participant will receive a credit balance in the records of DTC in the amount of such 
DTC Participant's interest in the Bonds, which will be confirmed in accordance with DTC's standard procedures. 
 

Beneficial Owners are expected to receive a written confirmation of their purchase providing details of the 
Bonds acquired.  Each Beneficial Owner may desire to make arrangements with such DTC Participant to receive a credit 
balance in the records of such DTC Participant, and may desire to make arrangements with such DTC Participant to have 
all notices of redemption or other communications to DTC, which may affect such persons, be forwarded in writing by 
such DTC Participant and to have notification made of all interest payments. 
 

NEITHER THE DISTRICT NOR THE PAYING AGENT WILL HAVE ANY RESPONSIBILITY OR 
OBLIGATION TO THE DTC PARTICIPANTS OR THE BENEFICIAL OWNERS IN RESPECT OF THE 
ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DTC PARTICIPANT; THE PAYMENT BY 
DTC OR ANY DTC PARTICIPANT OF ANY AMOUNT IN RESPECT OF THE PRINCIPAL OR REDEMPTION 
PRICE OF OR INTEREST ON THE BONDS; ANY NOTICE WHICH IS PERMITTED OR REQUIRED TO BE 
GIVEN TO BONDHOLDERS UNDER THE RESOLUTION; THE SELECTION BY DTC OR ANY DTC 
PARTICIPANT OF ANY PERSON TO RECEIVE PAYMENT IN THE EVENT OF A PARTIAL REDEMPTION OF 
THE BONDS; OR ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS BONDHOLDER. 
 

So long as Cede & Co. is the registered owner of the Bonds, as nominee of DTC, reference herein to the 
Bondholders or registered owners of the Bonds shall mean Cede & Co., as aforesaid, and shall not mean the Beneficial 
Owners of the Bonds. 
 

The ownership interest of each Beneficial Owner in the Bonds will be recorded on the records of the DTC 
Participants, whose ownership interests will be recorded on a computerized book-entry system operated by DTC. 
 

Principal and interest payments on the Bonds will be made to DTC or its nominee, Cede & Co., as registered 
owner of the Bonds.  Upon receipt of monies, DTC's current practice is to immediately credit the accounts of the DTC 
Participants in accordance with their respective holdings shown on the records of DTC.  Payments by DTC Participants 
and indirect Participants to Beneficial Owners will be governed by standing instructions and customary practices, as is 
now the case with municipal securities held for the accounts of customers in bearer form of DTC, the Paying Agent, or 
the District, subject to any statutory and regulatory requirements as may be in effect from time to time. 
 

When notices are given to the Bondholders, they will be sent by the Paying Agent to DTC only (except as 
otherwise specifically provided in the Resolution).  Conveyance of notices and other communications by DTC to DTC 
Participants, by DTC Participants to indirect Participants, and by DTC Participants and indirect Participants to Beneficial 
Owners will be governed by arrangements among them, subject to any statutory and regulatory requirements as may be in 
effect from time to time.  Neither the Paying Agent nor the District is responsible for sending notices to Beneficial 
Owners. 
 

Transfers of ownership interests in the Bonds will be accomplished by book entries made by DTC and by the 
DTC Participants who act on behalf of the Beneficial Owners.  Interest and principal will be paid by the Paying Agent to 
DTC, then paid by DTC to the DTC Participants, and thereafter paid by the DTC Participants to the Beneficial Owners 
when due. 

 
For every transfer and exchange of the Bonds, the Paying Agent may charge DTC, and DTC may charge the 

DTC Participants and the DTC Participants may charge the Beneficial Owners, a sum sufficient to cover any tax, fee or 
other government charge that may be imposed in relation thereto. 
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Because DTC can only act on behalf of Participants, indirect Participants and certain banks, the ability of a 
Beneficial Owner to pledge such Beneficial Owner's Bonds to persons or entities that do not participate in the DTC 
system, or otherwise take actions in respect of such Bonds, may be limited due to the lack of a certificate for such Bonds. 
 

DTC has advised the District that it will take any action permitted to be taken by a Bondholder under the 
Resolution only at the direction of one or more Participants to whose account with DTC the Bonds are credited.  
Additionally, DTC has advised that it will take such actions with respect to a principal amount of Bonds only at the 
direction of and on behalf of Participants whose holdings include that principal amount of the Bonds.  DTC may take 
conflicting actions with respect to other principal amounts of Bonds to the extent that such actions are taken on behalf of 
Participants whose holdings include those principal amounts of the Bonds. 
 

DTC may determine to discontinue providing its services with respect to the Bonds at any time by giving notice 
to the District and the Paying Agent and discharging its responsibilities with respect thereto under applicable law.  Under 
such circumstances (if there is not a successor securities depository) Bond certificates are required to be delivered as 
described in the Resolution.  
 

The District may determine that continuation of the system of book-entry transfers through DTC (or a successor 
securities depository) is not in the best interest of the Beneficial Owners.  In such event, Bond certificates will be 
required to be delivered. 
 

The information in this section concerning DTC and DTC=s book-entry system has been obtained from sources 
that the District believes to be reliable, but the District takes no responsibility for the accuracy thereof. 

 
Redemption 
 

Optional Redemption. The Bonds are not subject to optional redemption prior to their stated maturities. 
 

Mandatory Sinking Fund Redemption.  The Bonds maturing on February 1, 2024 and August 1, 2030,  (the 
ATerm Bonds@) shall be subject to mandatory sinking fund redemption on February 1 and August 1 in each of the years 
and in the respective principal amounts as set forth in the following schedule, at a redemption price equal to the principal 
amount thereof to be redeemed (without premium), together with accrued interest thereon to the date fixed for 
redemption. 

 
 

BONDS MATURING FEBRUARY 1, 2024 
 

  Redemption  
      Date  
February 1, 2022 
August 1, 2022 
February 1, 2023 
August 1, 2023 
February 1, 2024 (maturity) 
    

Principal 
Amount 

$  2,360,000 
250,000 

2,475,000 
290,000 

2,670,000 
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 BONDS MATURING AUGUST 1, 2030 

 
  Redemption  
      Date     

Principal 
Amount 

August 1, 2024 
February 1, 2025 
August 1, 2025 
February 1, 2026 
August 1, 2026 
Feburary 1, 2027 
August 1, 2027 
February 1, 2028 
August 1, 2028 
February 1, 2029 
August 1, 2029 
February 1, 2030 
August 1, 2030 (maturity) 

$  270,000 
2,810,000 

300,000 
2,975,000 

320,000 
3,150,000 

340,000 
1,230,000 

130,000 
1,310,000 

140,000 
475,000 
100,000 

  
  
  

 
 
Notice of Redemption.  Notice of redemption is to be mailed, first class postage prepaid, to the respective 

owners of any Bonds designated for redemption at their address appearing on the books required to be kept by the Paying 
Agent, not less than 30 nor more than 60 days prior to the redemption date, which notice is to specify, among other 
things: (a) the Bonds or designated portions thereof (in the case of redemption of the Bonds in part but not in whole) 
which are to be redeemed, (b)the date of redemption, (c) the place or places where the redemption will be made, 
including the name and address of the Paying Agent, and (d) the redemption price. 
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Annual Debt Service 
 

The schedule below presents the annual debt service for the Bonds.   
 
 

Annual Debt Service Schedule 
 

Fiscal 
Year 

Ending  
June 30 Principal Interest 

Total 
Debt 

Service 
 

2003 $1,730,000 $706,716.88 $2,436,716.88  
2004 1,110,000 2,785,217.50 3,895,217.50  
2005 1,140,000 2,750,417.50 3,890,417.50  
2006 1,180,000 2,707,547.50 3,887,547.50  
2007 1,225,000 2,660,847.50 3,885,847.50  
2008 1,265,000 2,610,562.50 3,875,562.50  
2009 1,305,000 2,557,342.50 3,862,342.50  
2010 1,360,000 2,500,292.50 3,860,292.50  
2011 1,420,000 2,439,445.00 3,859,445.00  
2012 1,485,000 2,373,820.00 3,858,820.00  
2013 1,555,000 2,303,510.00 3,858,510.00  
2014 1,645,000 2,224,560.00 3,869,560.00  
2015 1,740,000 2,137,716.25 3,877,716.25  
2016 1,835,000 2,039,040.00 3,874,040.00  
2017 1,945,000 1,930,480.00 3,875,480.00  
2018 2,065,000 1,815,430.00 3,880,430.00  
2019 2,185,000 1,693,300.00 3,878,300.00  
2020 2,325,000 1,564,090.00 3,889,090.00  
2021 2,460,000 1,426,620.00 3,886,620.00  
2022 2,600,000 1,281,185.00 3,881,185.00  
2023 2,725,000 1,127,490.00 3,852,490.00  
2024 2,960,000 965,535.00 3,925,535.00  
2025 3,080,000 791,485.00 3,871,485.00  
2026 3,275,000 608,880.00 3,883,880.00  
2027 3,470,000 415,065.00 3,885,065.00  
2028 1,570,000 209,745.00 1,779,745.00  
2029 1,440,000 123,310.00 1,563,310.00  
2030 615,000 38,055.00 653,055.00  
2031 100,000 2,950.00 102,950.00  
2032 0 0.00 0.00  
Totals 52,810,000 46,790,655.63 99,600,655.63  
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Security and Sources of Payment for the Bonds 
 

The Bonds are general obligations of the District, and the Board of Supervisors of the County has the power and 
is obligated to levy ad valorem taxes for payment of both principal and interest of the Bonds upon all property within the 
District subject to taxation by the District (except certain personal property which is taxable at limited rates), without 
limitation of rate or amount. 

 
Defeasance 
 

The Bonds may be defeased prior to maturity by irrevocably depositing an amount of cash or qualified 
governmental securities which, together with amounts then on deposit in the Debt Service Account held under the 
Resolution, is sufficient to pay the principal of and interest on all Bonds outstanding.  Upon such deposit, 
notwithstanding that any Bonds shall not have been surrendered for payment, all obligations of the District and the 
County with respect to all outstanding Bonds shall cease and terminate, except only the obligation of the Paying Agent 
(on behalf of the District) to pay or cause to be paid from funds deposited to the owners of the Bonds not so surrendered 
and paid all sums due with respect thereto. 
 
 

MUNICIPAL BOND INSURANCE POLICY 
 
The following information has been furnished by MBIA Insurance Corporation ("MBIA") for use in this 

Official Statement.  Reference is made to Appendix C for a specimen of MBIA's policy. 
 
 MBIA's policy unconditionally and irrevocably guarantees the full and complete payment required to be made 
by or on behalf of the District to the Paying Agent or its successor of an amount equal to (i) the principal of (either at the 
stated maturity or by an advancement of maturity pursuant to a mandatory sinking fund payment) and interest on, the 
Bonds as such payments shall become due but shall not be so paid (except that in the event of any acceleration of the due 
date of such principal by reason of mandatory or optional redemption or acceleration resulting from default or otherwise, 
other than any advancement of maturity pursuant to a mandatory sinking fund payment, the payments guaranteed by 
MBIA's policy shall be made in such amounts and at such times as such payments of principal would have been due had 
there not been any such acceleration); and (ii) the reimbursement of any such payment which is subsequently recovered 
from any owner of the Bonds pursuant to a final judgment by a court of competent jurisdiction that such payment 
constitutes an avoidable preference to such owner within the meaning of any applicable bankruptcy law (a "Preference"). 
 
 MBIA's policy does not insure against loss of any prepayment premium which may at any time be payable with 
respect to any Bonds.  MBIA's policy does not, under any circumstance, insure against loss relating to:  (i) optional or 
mandatory redemptions (other than mandatory sinking fund redemptions); (ii) any payments to be made on an accelerated 
basis; (iii) payments of the purchase price of Bonds upon tender by an owner thereof; or (iv) any Preference relating to (i) 
through (iii) above.  MBIA's policy also does not insure against nonpayment of principal of or interest on the Bonds 
resulting from the insolvency, negligence or any other act or omission of the Paying Agent or any other paying agent for 
the Bonds. 
 
 Upon receipt of telephonic or telegraphic notice, such notice subsequently confirmed in writing by registered or 
certified mail, or upon receipt of written notice by registered or certified mail, by MBIA from the Paying Agent or any 
owner of a Bond the payment of an insured amount for which is then due, that such required payment has not been made, 
MBIA on the due date of such payment or within one business day after receipt of notice of such nonpayment, whichever 
is later, will make a deposit of funds, in an account with State Street Bank and Trust Company, N.A., in New York, New 
York, or its successor, sufficient for the payment of any such insured amounts which are then due.  Upon presentment 
and surrender of such Bonds or presentment of such other proof of ownership of the Bonds, together with any appropriate 
instruments of assignment to evidence the assignment of the insured amounts due on the Bonds as are paid by MBIA, and 
appropriate instruments to effect the appointment of MBIA as agent for such owners of the Bonds in any legal 
proceeding related to payment of insured amounts on the Bonds, such instruments being in a form satisfactory to State 
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Street Bank and Trust Company, N.A., State Street Bank and Trust Company, N.A. shall disburse to such owners or the 
Paying Agent payment of the insured amounts due on such Bonds, less any amount held by the Paying Agent for the 
payment of such insured amounts and legally available therefor. 
 
MBIA 
 
 MBIA Insurance Corporation (“MBIA”) is the principal operating subsidiary of MBIA Inc., a New York Stock 
Exchange listed company (the “Company”).  The Company is not obligated to pay the debts of or claims against MBIA.  
MBIA is domiciled in the State of New York and licensed to do business in and subject to regulation under the laws of 
all 50 states, the District of Columbia, the Commonwealth of Puerto Rico, the Commonwealth of the Northern Mariana 
Islands, the Virgin Islands of the United States and the Territory of Guam.  MBIA has three branches, one in the 
Republic of France, one in the Republic of Singapore and one in the Kingdom of Spain.  New York has laws prescribing 
minimum capital requirements, limiting classes and concentrations of investments and requiring the approval of policy 
rates and forms.  State laws also regulate the amount of both the aggregate and individual risks that may be insured, the 
payment of dividends by MBIA, changes in control and transactions among affiliates.  Additionally, MBIA is required to 
maintain contingency reserves on its liabilities in certain amounts and for certain periods of time. 
 

MBIA does not accept any responsibility for the accuracy or completeness of this Official Statement or any 
information or disclosure contained herein, or omitted herefrom, other than with respect to the accuracy of the 
information regarding the policy and MBIA set forth under the heading “MUNICIPAL BOND INSURANCE POLICY”. 
 Additionally, MBIA makes no representation regarding the Bonds or the advisability of investing in the Bonds. 
 
 

The Financial Guarantee Insurance Policies are not covered by the Property/Casualty Insurance Security Fund 
specified in Article 76 of the New York Insurance Law. 
 
MBIA Information 
 

The following documents filed by the Company with the Securities and Exchange Commission (the “SEC”) are 
incorporated herein by reference: 
 

(1) The Company’s Annual Report on Form 10-K for the year ended December 31, 2001; and 
 

(2) The Company’s Quarterly Report on Form 10-Q for the quarter ended March 31, 2002;  
 

 Any documents filed by the Company pursuant to Sections 13(a), 13(c), 14 or 15(d) of the Exchange Act of 
1934, as amended, after the date of this Official Statement and prior to the termination of the offering of the Bonds 
offered hereby shall be deemed to be incorporated by reference in this Official Statement and to be a part hereof.  Any 
statement contained in a document incorporated or deemed to be incorporated by reference herein, or contained in this 
Official Statement, shall be deemed to be modified or superseded for purposes of this Official Statement to the extent that 
a statement contained herein or in any other subsequently filed document which also is or is deemed to be incorporated 
by reference herein modifies or supersedes such statement.  Any such statement so modified or superseded shall not be 
deemed, except as so modified or superseded, to constitute a part of this Official Statement. 
 
 The Company files annual, quarterly and special reports, information statements and other information with the 
SEC under File No. 1-9583.  Copies of the SEC filings (including (1) the Company’s Annual Report on Form 10-K for 
the year ended December 31, 2001, and (2) the Company’s Quarterly Report on Form 10-Q for the quarter ended March 
31, 2002, available (i) over the Internet at the SEC’s web site at http://www.sec.gov; (ii) at the SEC’s public reference 
room in Washington D.C.; (iii) over the Internet at the Company’s web site at http://www.mbia.com; and  (iv)  at no cost, 
upon request to MBIA Insurance Corporation, 113 King Street, Armonk, New York  10504.  The telephone number of 
MBIA is (914) 273-4545. 
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 As of December 31, 2001, MBIA had admitted assets of $8.5 billion (audited), total liabilities of $5.6 billion 
(audited), and total capital and surplus of $2.9 billion (audited) determined in accordance with statutory accounting 
practices prescribed or permitted by insurance regulatory authorities. As of March 31, 2002, MBIA had admitted assets 
of $8.6 billion (unaudited), total liabilities of $5.7 billion (unaudited), and total capital and surplus of $2.9 billion 
(unaudited) determined in accordance with statutory accounting practices prescribed or permitted by insurance regulatory 
authorities. 
  
Financial Strength Ratings of MBIA 
 
 Moody's Investors Service, Inc. rates the financial strength of MBIA “Aaa.” 
 
 Standard & Poor's, a division of The McGraw-Hill Companies, Inc. rates the financial strength of MBIA 
“AAA.” 
 
 Fitch, Inc. rates the financial strength of MBIA “AAA.” 
 
 Each rating of MBIA should be evaluated independently.  The ratings reflect the respective rating agency's 
current assessment of the creditworthiness of MBIA and its ability to pay claims on its policies of insurance.  Any further 
explanation as to the significance of the above ratings may be obtained only from the applicable rating agency. 
 
 The above ratings are not recommendations to buy, sell or hold the Bonds, and such ratings may be subject to 
revision or withdrawal at any time by the rating agencies.  Any downward revision or withdrawal of any of the above 
ratings may have an adverse effect on the market price of the Bonds.  MBIA does not guaranty the market price of the 
Bonds nor does it guaranty that the ratings on the Bonds will not be revised or withdrawn. 
 

In the event the Insurer were to become insolvent, any claims arising under a policy of financial guaranty 
insurance are excluded from coverage by the California Insurance Guaranty Association, established pursuant to Article 
14.2 (commencing with Section 1063) of Chapter 1 of Part 2 of Division 1 of the California Insurance Code. 

 

THE DISTRICT 
 
General Information 
 
 Alvord Unified School District was formally established in 1960 as a successor district tracing its original 
formation history to 1896.  The District currently encompasses an area of approximately 26 square miles, is located in 
Riverside County, California, and includes territory located both within and around the Cities of Riverside, Corona and 
Norco.  Riverside County is located in Southern California and is bordered on the north by San Bernardino County, on 
the west by Los Angeles County, on the southwest by Orange County, on the south by San Diego County and Imperial 
County, and on the east by the Colorado River, which forms the boundary between the states of California and Arizona. 
 
 The District provides public education services for grades K – 12 and continuing education and adult education 
services programs.  The District, with a current enrollment of 18,130, operates 12 elementary schools, 4 middle schools, 
2 high schools and a continuation high school.  The District is governed by an independent Board of Education whose 
five members are elected at-large to four-year terms of office.  The Superintendent, who serves at the pleasure of the 
Board of Education, administers the District’s affairs in accordance with the policies of the Board of Education.   
 

The total average daily attendance ("A.D.A.") including K–12, charter schools, continuation students and 
special education was 17,190 for 2001/02 and is projected to be 17,568 for 2002/03.  The pupil-teacher ratio is 20:1 for 
grades K-3, 32:1 for grades 4-5, and 33:1 for grades 6-12.  
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Average Daily Attendance and Revenue Limit 
 
 Beginning in 1998-99 the State changed the method of computing A.D.A. to include actual attendance only. 
 The following table sets forth A.D.A. based on the Second Period Report of Attendance for the past four years and 
an estimate for 2002/03. 

 
AVERAGE DAILY ATTENDANCE 

ALVORD UNIFIED SCHOOL DISTRICT 
 

 
Academic Year 

 
Average Daily Attendance(a) 

 

     
 1998/99  15,920  
 1999/00   16,229  
  2000/01  16,698  
 2001/02   17,190  
 2002/03(b)  17,568  
____________________________________________ 
(a)  Includes grade levels K – 12 and special education. 
(b) Projected. 
Source:  The District. 
 

 
 The District’s annual revenue limit per A.D.A. was $4,607 for 2001/02, and is expected to be $4,703 for 
2002/03.  The District is not a Basic Aid District. 
 
Labor Relations 
 
          Currently the District employs 1,124 full-time and part-time certificated employees, 849 full-time and part-
time classified employees and 82 management employees.  There are two formal bargaining units operating in the 
District which are described in the table below. 
 

LABOR ORGANIZATIONS 
ALVORD UNIFIED SCHOOL DISTRICT 

 
Labor Organization Number of Employees Contract Expiration(a) 
California Teachers' Association 897 full-time 6/30/02(b) 
California School Employees Association 635 full-time 11/30/02 
____________________________________________________________  
(a)  Subject to annual reopeners.   
(b)  Contract terms remain in effect while the District negotiates new contract. 
Source: The District. 

 
 
Pension Plans 
 

The District participates in the State of California Teacher's Retirement System ("STRS").  This plan covers 
basically all full-time certificated employees.  The District's contribution to STRS for fiscal year 2001/02 was $4,577,878 
and for fiscal year 2002/03 $4,703,373 is budgeted. 
 

The District also participates in the State of California Public Employees' Retirement System ("PERS").  This 
plan covers all classified personnel who are employed four or more hours per day.  The District's contribution to PERS 
for fiscal year 2001/02 was $0, and for fiscal year 2002/03 the PERS contribution is expected to be $307,876.  Both 
STRS and PERS are operated on a statewide basis. 
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DISTRICT DEBT STRUCTURE 
 
Short-Term Borrowing 
 

Short Tem Debt.  The District has no outstanding short-term debt. 
 

Long-Term Borrowing 
 

Long Term Debt.  A schedule of changes in long-term debt for the year ended June 30, 2001, is shown below: 
 

CHANGES IN LONG TERM DEBT 
Alvord Unified School District 

 
  Balance 

July 1, 2000 
 

Additions 
 

Deductions 
Balance 

June 30, 2001 
 

 General Obligation Bonds $47,485,000 $9,000,000 $   830,000 $55,655,000  
 Certificates of Participation 8,515,000 -- 275,000 8,240,000  
 Early Retiree Benefits 394,592 -- 98,648 295,944  
       
 Totals $56,394,592 $9,000,000 $1,203,648 $64,190,944  

       
 
 

General Obligation Bonds.  On June 3, 1997, District voters approved a general obligation bond authorization of 
$57,000,000.  On August 1, 1997, the District issued the first series of the general obligation bonds (the “Series A 
Bonds”) in the amount of $12,000,000 to fund acquisition, construction, repair, and modernization of certain public 
school facilities.  Interest rates on the Series A Bonds range from 5.125% to 5.375%.  Interest and principal payments are 
made semiannually and annually, respectively, commencing February 1, 1998 and terminating August 1, 2027.  
Following is a schedule of the principal and interest payments remaining of the Series A Bonds: 

 
 

GENERAL OBLIGATION BONDS 
SERIES A 

ALVORD UNIFIED SCHOOL DISTRICT 

Year Ending June 30 Principal Interest Total 
    

2002 $     210,000.00 $    597,333 $     807,333 
2003 220,000.00 586,314 806,314 
2004 230,000.00 574,783 804,783 
2005 240,000.00 562,739 802,739 
2006 250,000.00 550,183 800,183 

Thereafter 10,260,000.00 7,144,977 17,404,977 
    

Total $11,410,000.00 $10,016,329 $21,426,329 
    
 
 

On May 1, 1998, the District issued the second series of the general obligation bonds (the “Series B Bonds”) in the 
amount of $22,000,000 to fund the expansion, rehabilitation, and modernization of existing public school facilities.  
Interest rates on the Series B Bonds range from 4.0% to 5.50%.  Interest and principal payments are made semiannually 
and annually, respectively, commencing February 1, 1999 and terminating August 1, 2027. 
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Following is a schedule of the principal and interest payments remaining of the Series B Bonds: 

 
GENERAL OBLIGATION BONDS 

SERIES B 
ALVORD UNIFIED SCHOOL DISTRICT  

 

Year Ending June 30 
Principal Interest Total 

    
2002 $    420,000.00 $   1,130,416 $   1,550,416 
2003  435,000.00 1,109,041 1,544,041 
2004 450,000.00 1,086,916 1,536,916 
2005 470,000.00 1,063,916 1,533,916 
2006 490,000.00 1,039,916 1,529,916 

Thereafter 19,200,000.00 13,474,625 32,674,625 
    

Total $21,465,000.00 $18,904,830 $40,369,830 
    

 
 

On August 1, 1999, the District issued the third series of the general obligation bonds (the “Series C Bonds”) in the 
amount of $14,000,000 to fund the expansion of two high schools and the rehabilitation, modernization and expansion of 
other existing school facilities.  Interest rates on the Series C Bonds range from 5.25% to 5.375%.  Interest and principal 
payments are made semiannually and annually, respectively, commencing February 1, 2000 and terminating August 1, 
2029. 

 

Following is a schedule of the principal and interest payments remaining of the Series C Bonds: 

 

GENERAL OBLIGATION BONDS 
SERIES C 

Alvord Unified School District 

Year Ending June 30 
 

Principal 
 

Interest 
 

Total 
    

2002 $     230,000 $     726,281 $     956,281 
2003 240,000 713,944 953,944 
2004 250,000 701,081 951,081 
2005 260,000 694,519 954,519 
2006 270,000 680,069 950,069 

Thereafter 12,530,000 9,617,072 22,147,072 
    

Total $13,780,000 $13,132,966 $26,912,966 
    

 
On August 1, 2000, the District issued the fourth and final series of the general obligation bonds (the “Series D 

Bonds”) in the amount of $9,000,000 to fund the acquisition or improvement of real property, including the cost of 
construction and equipping of various school facilities within and for the District and to pay legal, financial, engineering 
and contingent costs in connection therewith.  Interest rates on the Series D Bonds range from 5.375% to 5.50%.  Interest 
and principal payments are made semiannually and annually, respectively, commencing February 1, 2001 and 
terminating August 1, 2030. 

 

Following is a schedule of the principal and interest payments remaining of the Series D Bonds: 
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GENERAL OBLIGATION BONDS 

SERIES D 
Alvord Unified School District 

 
    

Year Ending June 30 Principal Interest Total 
    

2002 $   120,000 $   488,333 $     608,333 
2003 125,000 481,750 606,750 
2004 130,000 474,896 604,896 
2005 140,000 467,641 607,641 
2006 150,000 459,847 609,847 

Thereafter 8,335,000 7,032,286 15,367,286 
    

Total $9,000,000 $ 9,404,753 $18,404,753 
    

 
 
The Bonds are being issued to advance refund the Series A, Series B, Series C and Series D Bonds.  Notwithstanding 

such advance refunding, the District has retained its right to optionally redeem such Prior Bonds pursuant to the Prior 
Resolutions.  

 
Certificates of Participation.  On February 21, 2002, the District issued variable rate demand certificates of 

participation in the aggregate principal amount of $8,825,000 (the "2002 Certificates") to (i) defease certificates of 
participation dated October 1, 1998 (the "Prior Certificates"); (ii) to finance a portion of the costs of the acquisition, 
construction, improvement, equipping and installation of school facilities within the District; and (iii) to pay the costs of 
issuance of the financing the 2002 Certificates.  The final maturity of the 2002 Variable Rate Certificates is September 1, 
2019.  Interest with respect to the 2002 Certificates is payable quarterly March 1, June 1, September 1 and December 1 
commencing September1, 2002.  The interest rate will be reset on Wednesday each week (or on the preceding day if 
Wednesday is not a business day) by the remarketing agent to equal the rate that, in the judgment of the remarketing 
agent, would equal the interest rate necessary to enable the remarketing agent to sell the 2002 Certificates on that day at 
one hundred percent (100%) of the principal amount therof.   

 
Principal on the 2002 Certificates is payable each September 1, commencing September 2002.  Following  is a 

schedule of the principal payments on the 2002 Certificates to be paid by the District. 
 

2002 CERTIFICATES 
ALVORD UNIFIED SCHOOL DISTRICT 

 
 
Year Ending 
(September) 

Principal to be 
Redeemed 

2002 $   75,000 
2003 355,000 
2004 375,000 
2005 385,000 
2006 430,000 

  
Thereafter 7,205,000 

 
Total $8,825,000 

  
  
 As hereinbefore described, the District has issued the Prior Bonds in the original aggregate principal amount  of 
$57,000,000.  Such Prior Bonds will, however, be deemed paid in full following the issuance of the Bonds.  
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Notwithstanding the advance refunding of the Prior Bonds, the District has retained the optional redemption rights with 
respect to such Prior Bonds under the terms of the Prior Resolutions. 
 
Lease Obligations 
 

The District has no capital lease obligations. 
 

Statement of Direct and Overlapping Debt 
 
 Contained within the District are numerous overlapping local agencies providing public services.  These local 
agencies have outstanding bonds issued in the form of general obligation, lease revenue, Mello-Roos special tax, special 
assessment bonds and assessment bonds and outstanding certificates of participation.  The following represents the total 
assessed valuation and the direct and overlapping “bonded” debt of the District as of November 5, 2002, according to 
California Municipal Statistics, Inc.  The District makes no assurance as to the accuracy of the following table, and 
inquiries concerning the scope and methodology of procedures carried out to complete the information presented should 
be directed to California Municipal Statistics, Inc. 
 
 The first column in the table names the public agencies which have outstanding debt as of the date of the report 
and whose territories overlap the District.  The second column shows the percentage of the overlapping agency’s 
assessed valuation within the District’s boundaries.  This percentage, multiplied by the total outstanding debt of each 
overlapping agency (which is not shown in the table) produces the amount shown in column 3, which is the 
apportionment of each overlapping agency’s outstanding debt to property in the District. 
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STATEMENT OF DIRECT AND OVERLAPPING DEBT 
ALVORD UNIFIED SCHOOL DISTRICT 

 
2001-02 Assessed Valuation: $3,496,031,614   
Redevelopment Incremental Valuation: 113,853,531   
Adjusted Assessed Valuation: $3,382,178,083   
    
 
DIRECT AND OVERLAPPING TAX AND ASSESSMENT DEBT: 

 
% Applicable 

 
Debt 11/5/02 

Metropolitan Water District 0.319% $  1,604,809   
Alvord Unified School District (a) 100.000% 53,655,000
City of Corona 6.544% 331,454
Riverside County Community Facilities District NO. 84-2 100.000% 2,665,000
City of Riverside Riverwalk Assessment District 100.000% 10,198,078
Western Municipal Water District 1915 Bonds  4,070,000
TOTAL NET OVERLAPPING TAX AND ASSESSMENT DEBT  $  72,524,341
   
DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT:  
Riverside County General Fund Obligations 4.598% $  28,873,076  
Riverside County Board of Education Certificates of Participation 4.598% 665,331  
Riverside City Community College District Certificates of Participation 10.788% 1,444,513  
Alvord Unified School District Certificates of Participation 100.000% 8,750,000  
City of Corona General Fund Obligations 6.544% 1,779,314  
City of Riverside General Fund Obligations 21.674% 2,000,510  
TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT $  43,512,744  
   Less:  Riverside County Administrative Center Authority (100% self-supporting from  
              tax increment revenues) 

  
294,234 

 

TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT $  43,218,510  
    
COMBINED TOTAL DEBT (b)  $116,037,085  
NET COMBINED TOTAL DEBT  $115,742,851  

    
(a) Excludes issued to be sold    
(b) Excludes tax and revenue anticipation notes, revenue, mortgage revenue and tax 
allocation bonds and non-bonded capital lease obligations. 

 

    
Ratios to of General Obligation Debt to 2001-02 Assessed Valuation: 

Direct Debt ($53,655,000) ………………………….………….…… 
 
1.53% 

  

Total Debt and Overlapping Tax and Assessment Debt  ………………… 2.07%   
    
Ratios of Combined Debt to Adjusted Assessed Valuation:    

Combined Direct Debt ($62,405,000)  ………………………………… 1.85%   
Gross Combined Total Debt…………………………………….…… 3.43%   
Net Combined Total Debt …………………………………………… 3.42%   

 
STATE SCHOOL BUILDING AID REPAYABLE AS OF 6/30/02: 

 
$0 

  

______________________________________ 
 
Source: California Municipal Statistics, Inc. 
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TAXATION AND APPROPRIATIONS 
 
Property Tax Collection Procedures 
 

In California, property which is subject to ad valorem taxes is classified as "secured" or "unsecured."  The 
"secured roll" is that part of the assessment roll containing state-assessed public utilities' property and real property, the 
taxes on which are a lien sufficient, in the opinion of the county assessor, to secure payment of the taxes.  A tax levied on 
unsecured property does not become a lien against such unsecured property, but may become a lien on certain other 
property owned by the taxpayer.  Every tax which becomes a lien on secured property has priority over all other liens 
arising pursuant to State law on such secured property, regardless of the time of the creation of the other liens.  Secured 
and unsecured property are entered separately on the assessment roll maintained by the county assessor.  The method of 
collecting delinquent taxes is substantially different for the two classifications of property. 
 

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of each fiscal 
year.  If unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a 10% penalty attaches 
to any delinquent payment.  In addition property on the secured roll with respect to which taxes are delinquent is sent to 
collection on or about June 30 of the fiscal year.  Such property may thereafter be redeemed by payment of the delinquent 
taxes and a delinquency penalty, plus a redemption penalty of 1-1/2% per month to the time of redemption.  If taxes are 
unpaid for a period of five years or more, the property is subject to sale by the county tax collector. 
 

Historically, property taxes are levied for each fiscal year on taxable real and personal property situated in the 
taxing jurisdiction as of the preceding March 1.  A bill enacted in 1983, SB 813 (Statutes of 1983, Chapter 498), 
however, provided for the supplemental assessment and taxation of property as of the occurrence of a change of 
ownership or completion of new construction.  Thus, this legislation eliminated delays in the realization of increased 
property taxes from new assessments.  As amended, SB 813 provided increased revenue to taxing jurisdictions to the 
extent that supplemental assessments of new construction or changes of ownership occur subsequent to the March 1 lien 
date. 
 

Property taxes on the unsecured roll are due on the March 1 lien date and become delinquent, if unpaid on the 
following August 31.  A ten percent (10%) penalty is also attached to delinquent taxes in respect of property on the 
unsecured roll, and further, an additional penalty of 1-1/2% per month accrues with respect to such taxes beginning the 
first day of the third month following the delinquency date.  The taxing authority has four ways of collecting unsecured 
personal property taxes:  (1) a civil action against the taxpayer; (2) filing a certificate in the office of the county clerk 
specifying certain facts in order to obtain a judgment lien on certain property of the taxpayer; (3) filing a certificate of 
delinquency for record in the county recorder's office, in order to obtain a lien on certain property of the taxpayer; and (4) 
seizure and sale of personal property, improvements or possessory interests belonging or assessed to the assessee.  The 
exclusive means of enforcing the payment of delinquent taxes in respect of property on the secured roll is the sale of the 
property securing the taxes to the State for the amount of taxes which are delinquent. 
 
Unitary Taxation of Utility Property 
 

Historically, property of regulated public utilities has been assessed for local tax purposes by the State Board of 
Equalization on a geographical basis in basically the same manner as other taxable property in any taxing jurisdiction. 
 

In 1987, the State Legislature enacted Chapter 921 amending Section 98.9 and various other sections of the 
Revenue and Taxation Code.  The changes call for the establishment in each county of one county-wide tax rate area 
with the assessed value of all unitary and operating non-unitary utility property being assigned to this tax rate area. 
 

The result is a single assessed valuation figure for all utility property owned by each utility within the county 
without any breakdown for individual taxing jurisdictions.  All of this property is then subjected to a tax at a rate equal to 
the sum of the following two rates: 
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a)  A rate determined by dividing the county's total ad valorem tax levies for the secured roll for the prior 
year, exclusive of levies for debt service, by the county's total ad valorem secured roll assessed value for the prior year, 
and 
 

b)  A rate determined by dividing the county's total ad valorem tax levies for the secured roll for the prior 
year for debt service only by the county's total ad valorem secured roll assessed value for the prior year. 
 

The foregoing process results in the creation of two pools of money, pool 1 being available for general tax 
purposes and pool 2 for debt service purposes, each pool being then allocated to the various taxing jurisdictions in the 
county by a statutory formula for the county as a whole. 

 
Tax Levies, Collections and Delinquencies 
 
 A 10% penalty attaches to any delinquent payment for secured roll taxes.  In addition, property on the secured 
roll with respect to which taxes are delinquent becomes tax-defaulted.  Such property  may thereafter be redeemed by 
payment of the delinquent taxes and the delinquency penalty, plus interest of 1.5% per month to the time of redemption.  
If taxes are unpaid for a period of five years or more, the property is subject to auction sale by the County Tax Collector. 
 
 In the case of unsecured property taxes, a 10% penalty attaches to delinquent taxes on property on the unsecured 
roll, and interest of 1.5% per month begins to accrue beginning November 1st of the fiscal year, and a lien is recorded 
against the assessee.  The taxing authority has four ways of collecting unsecured personal property taxes: (a) a civil 
action against the taxpayer; (b) filing a certificate in the office of the County Clerk specifying certain facts in order to 
obtain a judgment lien on specific property of the taxpayer; (c) filing a certificate of delinquency for record in the County 
Recorder’s office in order to obtain a lien on specified property of the taxpayer; and (d) seizure and sale of personal 
property, improvements or possessory interests belonging or assessed to the assessee. 
 
 The Alternative Method of Distribution of Tax Levies and Collections and of Tax Sale Proceeds (the “Teeter 
Plan”) has been adopted by 53 of the 58 counties, including Riverside County, as provided for in Section 4701 et seq. of 
the State Revenue and Taxation Code.  Under the Teeter Plan, each participating local agency levying property taxes in a 
county, including school districts, receives the amount of uncollected taxes credited to its fund, in the same manner as if 
the amount credited had been collected.  In return, the county receives and retains delinquent payments, penalties and 
interest as collected, that would have been due the local agency.  However, although a local agency receives the total 
levy for its property taxes without regard to actual collections, the basic legal liability for property tax deficiencies at all 
times remains with the local agency.  The Teeter Plan remains in effect unless the county board of supervisors orders its 
discontinuance or unless, prior to the commencement of any fiscal year of the county, the board of supervisors receives a 
petition for its discontinuance from two-thirds of the participating revenue districts in the county. The board of 
supervisors may, after holding a public hearing on the matter, discontinue the procedures under the Teeter Plan with 
respect to any tax levying agency in the county. 
 
 The following table summarizes the historical tax charges and delinquencies of the District. 
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SECURED TAX CHARGES AND DELINQUENCIES 
ALVORD UNIFIED SCHOOL DISTRICT 

 
 
 

Fiscal Year 

 
Secured Tax 

Charge(a) 

Amount 
Delinquent 

June 30 

Percent 
Delinquent 

June 30 
    

1996/97 Not Available   
1997/98 $1,136,966 $  10,129 0.89% 
1998/99 2,620,797 56,561 2.16 
1999/00 3,293,316 88,235 2.68 
2000/01 4,134,304 118,654 2.87 

_____________________________________________________ 
(a) Debt service levy only.  
Source: California Municipal Statistics, Inc.  

 
 
Teeter Plan 
 
 Riverside County operates under a provision of Revenue and Taxation Code Section 4701-4716 (commonly 
referred to as the “Teeter Plan”) pursuant to which public agencies in the county may receive their total secured tax levies 
and special assessments irrespective of actual collections and delinquencies.  Pursuant to said provisions, the county 
establishes a delinquency reserve and assumes responsibility for all secured delinquencies. 

 
Tax Rates 
 
 The following table summarizes the historical and current property tax rates levied on behalf of the District 
to repay debt obligations. 
 

SUMMARY OF TAX RATES 
PER $100 OF ASSESSED VALUATION 

ALVORD UNIFIED SCHOOL DISTRICT 
 
 

Fiscal 
 Year 

Tax Rate for 
G.O. Bond Repayment 

 
1997/98 

 
0.04074% 

1998/99 0.09457 
1999/00 0.11596 
2000/01 0.13413 
2001/02 0.12801 

____________________________________ 
Source: California Municipal Statistics, Inc. 
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 For taxing purposes, the State Board of Equalization has divided the area served by the District into 94 separate 
tax rate areas.  The largest tax rate area in the District is Tax Rate Area 9-023.  TRA 9-023 has a total 2001/2002 
assessed valuation of $1,075,217,896, approximately 30% of the District’s total assessed valuation.  The components of 
the 2001/2002 property tax rate levied in Tax Rate Area 9-023 are set forth in the following table: 
 

ALVORD UNIFIED SCHOOL DISTRICT 
TAX RATE COMPONENTS  – TRA 9-023 

 
 

 2001/2002 Tax Rates 
per $100 of Assessed Value 

General 1.00000 
Alvord Unified School District .12801 
Metropolitan Water District .00770 
TOTAL 1.13571 
____________________________________________ 
Source:  California Municipal Statistics, Inc. 

 

 
Investment of District Funds 
 
 In accordance with Education Code Section 41001, substantially all District operating funds are required to 
be held by the County Treasurer.  Each county is required to invest such funds in accordance with Government Code 
53601, et seq. or 53635 et seq.  In addition, counties are required to establish their own investment policies which 
may outline further limitations beyond those required by the Government Code. 
 
 The following information provides a general description of the County’s investment policy, current portfolio 
holdings, and valuation procedures.  The following information has been provided by the Treasurer of the County, and 
the District takes no responsibility for the accuracy or completeness thereof. 
 
 Substantially all operating funds of the District are invested in the Riverside County Investment Pool.  The 
Riverside County Treasurer accepts funds only from agencies located within Riverside County for investment in the 
Riverside County Investment Pool.  As of June 30, 2002, the market value of the Riverside County Investment Pool was 
$2,166,074,453.90. 
 
 The following table summarizes the composition of the Pool as of June 30, 2002. 
 

PORTFOLIO COMPOSITION 
RIVERSIDE COUNTY INVESTMENT POOL 

(As of June 30, 2002) 
 

 
Investments 

Market 
Value 

Book 
Value 

% of 
Portfolio 

    
Federal Agency Coupon Securities $1,079,044,751.92 $1,074,839,060.98 49.82% 
Cash Equivalents & Money Market Funds 501,000,000.00 501,000,000.00 23.31 
Collateralized Time Deposits - Bank 5,000,000.00 5,000,000.00 0.23 
Bankers Acceptance 43,793,040.42 43,793,040.42 2.02 
Commercial Paper 333,396,722.21 333,396,722.21 15.39 
Local Agency Obligations 4,020,939.35 4,020,939.35 0.19 
US Treasury Bills 199,819,000.00 199,752,527.77 9.22 
      Total Investments $2,166,074,453.90 $2,161,802,290.73 100% 
____________________________ 
Source: Riverside County Treasurer 

   



 20

Assessed Valuation 
 
 All property is assessed using full cash value as defined by Article XIIIA of the State Constitution.  State law 
provides exemptions from ad valorem property taxation for certain classes of property such as churches, colleges, non-
profit hospitals, and charitable institutions. 
 
 For assessment and collection purposes, property is classified as either “secured” or “unsecured” and is listed 
accordingly on separate parts of the assessment roll.  The “secured roll” is that part of the assessment roll containing 
State-assessed property and real property having a tax lien which is sufficient, in the opinion of the assessor, to secure 
payment of the taxes.  The “unsecured roll” comprises all property not attached to land such as personal property or 
business property.  Boats and airplanes are examples of unsecured property. 
 
 AB 454 (Chapter 921, Statutes of 1987) provides that most utility property located within any local taxing 
jurisdiction be assessed by the State Board of Equalization as “unitary property,” and allocated to local tax areas based on 
the previous year’s revenues.  This provision applies to all unitary property except railroads, whose valuation will 
continue to be allocated to individual tax rate areas.  In the table below, unitary property valuation is not provided; 
railroad valuations are shown under the “Utility” heading. 
 
 The following table summarizes the historical and current assessed valuation of the District. 
 

FIVE YEAR SUMMARY ASSESSED VALUATION 
Alvord Unified School District 

 

     
Fiscal Year Local Secured Utility Unsecured 

  
Total 

1996-97 $2,941,343,405 $1,223,736 $  73,399,190 $3,015,966,331 
1997-98 2,947,620,020 1,291,621 79,814,263 3,028,731,904 
1998-99 2,842,476,690 1,593,385 91,135,022 2,935,205,097 
1999-00 2,922,448,550 1,683,874 95,364,869 3,019,497,293 
2000-01 3,102,120,387 1,748,638 105,221,463 3,209,090,488 
2001-02 3,347,727,500 1,772,286 146,531,828 3,496,031,614 

_______________________________________________ 
Source: California Municipal Statistics, Inc.  

 
 

DISTRICT FINANCIAL INFORMATION 
 
District Budget 
 

The District is required by provisions of the State Education Code to maintain a balanced budget each year, 
where the sum of expenditures plus the ending fund balance cannot exceed revenues plus the carry-over fund balance 
from the previous year.  The State Department of Education imposes a uniform budgeting format for all California school 
districts. 

 
Under current law the District Board of Education approves an adopted budget by July 1 of each fiscal year.  

The following table summarizes the District's historical and current General Fund revenue, expenditures, and fund 
balances from fiscal year 1998/99 through 2002/03:  
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GENERAL FUND 

REVENUES, EXPENDITURES AND FUND BALANCES 
1998/99 THROUGH 2002/03 

ALVORD UNIFIED SCHOOL DISTRICT 
 

      
            

1998-99 
Actual(a) 

             
1999-2000 
Actual(a) 

             
2000-01 
Actual(a) 

2001-02 
Estimated 
Actual(b) 

            
2002-03 
Budget(b) 

REVENUES      
State Revenue Limit $61,906,338 $65,564,931 $  75,059,214 $  80,529,070 $  83,669,363 
Federal Sources 3,690,166 4,015,675 5,124,132 7,910,291 1,688,889 
Other State Sources 17,862,185 16,388,908 26,112,500 22,932,520 11,049,866 
Local Sources 1,290,345 6,074,938 6,482,587 6,160,410 6,089,343 

TOTAL REVENUES(c) $84,749,034 $92,044,452 $112,778,433 $117,532,291 $102,497,461 
      
EXPENDITURES      
Certificated Salaries $45,737,764 $49,009,728 $ 55,724,844 $ 64,534,121 $ 60,817,119 
Classified Salaries 10,687,612 11,739,758 13,460,738 15,193,362 12,810,044 
Employee Benefits 12,030,579 13,107,612 15,115,807 17,701,541 17,574,188 
Books and Supplies 3,095,929 4,183,370 5,988,228 7,175,276 3,402,350 
Operating Expenses 8,385,902 8,516,184 8,754,734 10,064,230 9,123,556 
Capital Outlay 1,865,738 2,859,361 3,603,327 34,662,697 912,869 
Ongoing Tuition 0 0 0 0 0 
Other Transfers Out (89,635) 1,308,243 1,216,582 66,533 0 
Direct Support/Indirect Costs 1,120,182 (47,830)  0 0 
Debt Service (54,700) 0 0 0 0 
TOTAL EXPENDITURES(c) $82,779,371 $90,676,426 $103,864,260 $119,397,760 $104,640,126 
      
OTHER FINANCING 

SOURCES/(USES) 
$(3,024,268) $   (646,382) $  (4,423,522) $     (527,334) $    (527,334) 

      
Residual Equity Transfer(d)  $  2,500,000 $                0 $                  0 $                 0 $                 0 
      
ENDING FUND BALANCE(c) $  9,504,163 $10,225,807 $  14,716,458 $ 12,323,654 $   9,653,655 
      
_________________________________________________________ 
(a) Excerpted from the District’s respective Audited Financial Reports. 
(b) Excerpted from the District's 2002/03 Budget – as of July 1, 2002. 
(c) Totals may not add due to independent rounding. 
(d) Transfer from the General Fund to the Special Reserve Fund for purchase of a school site.  
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Accounting Practices 
 

The accounting practices of the District conform to generally accepted accounting principles in accordance with 
policies and procedures of the California School Accounting Manual.  This manual, according to Section 41010 of the 
State of California Education Code, is to be followed by all California school districts. 
 

District revenues are recognized during the period in which they become both measurable and available to 
finance operations of the current fiscal period.  District expenditures are reflected in the fiscal period in which the 
liability occurred. 
 

District accounting is organized on the basis of governmental fund types, with each fund consisting of a separate 
set of self-balancing accounts containing assets, liabilities and fund balances, including revenues and expenditures.  The 
major fund classification is the General Fund which accounts for the general operations of the District.  The District's 
fiscal year begins on July 1 and ends on June 30. 
 

The District's independent auditor is currently Vicenti, Lloyd & Stutzman LLP.  The audited financial 
statements for the year ended June 30, 2001 are included as Appendix A hereto. 
 

STATE OF CALIFORNIA FINANCES 
 

The State of California (the "State") requires that from all State revenues there shall first be set apart the moneys 
to be applied for support of the public school system and public institutions of higher education.  California school 
districts receive a significant portion of their funding from State appropriations.  As a result, decreases in State revenues 
may significantly affect appropriations made by the legislature to school districts. 
 
State Funding of Education 
 

Annual State apportionments of basic and equalization aid to school districts for general purposes are computed 
up to a revenue limit per unit of average daily attendance ("ADA").  Such apportionments will, in general, amount to the 
difference between the District's revenue limit and the District's local property tax allocation.  Revenue limit calculations 
are adjusted annually in accordance with a number of factors designed primarily to provide cost of living increases and to 
equalize revenues among all of the same type of California school districts.  In November 1988, California voters 
approved an amendment to the California Constitution which guarantees primary and secondary education and the 
community college system a certain percentage of the state general fund budget for the 1988-89 budget year and 
subsequent budget years.  
 
State Funding of Education and Recent State Budgets 
 

General.  On November 8, 1988, voters of the State approved Proposition 98, a combined initiative 
constitutional amendment and statute called the AClassroom Instructional Improvement and Accountability Act.@  
Proposition 98 changed State funding of public education below the university level and the operation of the State 
Appropriations Limit, primarily by guaranteeing K-14 schools a minimum share of General Fund revenues.  Under 
Proposition 98 (as modified by Proposition 111, which was enacted on June 5, 1990), K-14 schools are guaranteed the 
greater of (a) in general, a fixed percent of General Fund revenues (ATest 1@), (b) the amount appropriated to K-14 
schools in the prior year, adjusted for changes in the cost of living (measured as in Article XIII B by reference to State 
per capita personal income) and enrollment (ATest 2@), or (c) a third test, which would replace Test 2 in any year when 
the percentage growth in per capita General Fund revenues from the prior year plus one-half of one percent is less than 
the percentage growth in State per capita personal income (ATest 3@).  Under Test 3, schools would receive the amount 
appropriated in the prior year adjusted for changes in enrollment and per capita General Fund revenues, plus an 
additional small adjustment factor.  If Test 3 is used in any year, the difference between Test 3 and Test 2 would become 
a Acredit@ to schools which would be the basis of payments in future years when per capita General Fund revenue growth 
exceeds per capita personal income growth.  Legislation adopted prior to the end of the 1988-89 fiscal year, 
implementing Proposition 98, determined the K-14 schools= funding guarantee under Test 1 to be 40.3 percent of the 
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General Fund tax revenues, based on 1986-87 appropriations.  However, that percent has been adjusted to approximately 
35 percent to account for a subsequent redirection of local property taxes, since such redirection directly affects the share 
of General Fund revenues to schools. 
 

Proposition 98 permits the Legislature by two-thirds vote of both houses, with the Governor=s concurrence, to 
suspend the K-14 schools= minimum funding formula for a one-year period.  Proposition 98 also contains provisions 
transferring certain State tax revenues in excess of the Article XIII B limit to K-14 schools (see ALIMITATIONS ON 
TAX REVENUES@ below). 
 

During the recession in the early 1990s, General Fund revenues for several years were less than originally 
projected, so that the original Proposition 98 appropriations turned out to be higher than the minimum percentage 
provided in the law.  The Legislature responded to these developments by designating the Aextra@ Proposition 98 
payments in one year as a Aloan@ from future years= Proposition 98 entitlements, and also intended that the Aextra@ 
payments would not be included in the Proposition 98 Abase@ for calculating future years= entitlements.  By implementing 
these actions, per-pupil funding from Proposition 98 sources stayed almost constant at approximately $4,200 from fiscal 
year 1991-92 to fiscal year 1993-94. 
 

In 1992, a lawsuit was filed, called California Teachers= Association v. Gould, which challenged the validity of 
these off-budget loans.  The settlement of this case, finalized in July 1996, provides, among other things, that both the 
State and K-14 schools share in the repayment of prior years= emergency loans to schools.   
 

Recent State Budgets.  Certain information about the State budgeting process and the State Budget is available 
through the following State of California sources.  The information described below is incorporated herein by reference: 
 

(1)  The California State Treasurer Internet home page at www.treasurer.ca.gov, under the heading ABond 
Information,@ posts various State of California Official Statements, many of which contain a summary of the current State 
Budget, past State Budgets, and the impact of those budgets on school districts in the State. 
 

(2)  The California State Treasurer=s Office Internet home page at www.treasurer.ca.gov, under the heading 
AFinancial Information,@ posts the State=s audited financial statements.  In addition, the AFinancial Information@ section 
includes the State=s Rule 15c2-12 filings for State bond issues.  The AFinancial Information@ section also includes the 
AOverview of the State Economy and Government, State Finances, State Indebtedness, Litigation@ from the State=s most 
current Official Statement, which discusses the State budget and its impact on school districts.   
 

(3)  The California Department of Finance=s Internet home page at www.dof.ca.gov, under the heading 
ACalifornia Budget,@ includes the text of proposed and adopted State Budgets. 
 

(4)  The State Legislative Analyst=s Office prepares analyses of the proposed and adopted State budgets.  The 
analyses are accessible on the Legislative Analyst=s Internet home page at www.lao.ca.gov under the heading AProducts@. 
  
 

THE STATE HAS NOT ENTERED INTO ANY CONTRACTUAL COMMITMENT WITH THE DISTRICT, 
THE PAYING AGENT, THE UNDERWRITER OR THE OWNERS OF THE BONDS TO PROVIDE STATE 
BUDGET INFORMATION TO THE DISTRICT OR THE OWNERS OF THE BONDS.  ALTHOUGH THEY 
BELIEVE THE STATE SOURCES OF INFORMATION LISTED ABOVE ARE RELIABLE, NEITHER THE 
DISTRICT NOR THE UNDERWRITER ASSUMES ANY RESPONSIBILITY FOR THE ACCURACY OF THE 
STATE BUDGET INFORMATION SET FORTH HEREIN OR INCORPORATED BY REFERENCE HEREIN. 
 

State Lottery.  In the November 1984 general election, the voters of the State approved a constitutional 
amendment establishing a State lottery (the AState Lottery@), the net revenues of which are used to supplement money 
allocated to public education.  This amendment prohibited the use of funds derived from the State Lottery for non-
instructional purposes, such as the acquisition of real property, the construction of facilities or the financing of research.  
State Lottery net revenues (gross revenues less prizes and administration expenses) are allocated by computing an 
amount per ADA or full-time equivalent (AFTE@).  This figure is derived by dividing the total net revenues figure by the 
total ADA for grade K-12 and community colleges, and by the total FTE for the University of California system and the 
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California State University and College system.  Each entity receives an amount equal to its total ADA and FTE, as 
applicable, multiplied by the per ADA or FTE figure.  Although the allocation formula is established, the exact amount of 
future State Lottery revenues is impossible to predict.  State Lottery revenues received by the District for the General 
Fund in fiscal year 2001-02 are estimated to be $2,412,683, and for fiscal year 2002-03, State Lottery revenues are 
projected to be $2,100,007.  State Lottery funds account for approximately 2% of budgeted total General Fund revenues. 
  
 
Proposition 1A 
 

On November 3, 1998, California voters approved the AClass Size Reduction Kindergarten - University Public 
Education Facilities Bond Act of 1998" (AProposition 1A@) which provides authorization for State of California bonds to 
be issued in the amount of $9.2 billion.  The proceeds of the bonds will be used to fund necessary education facilities for 
at least four years for class size reduction to relieve overcrowding and accommodate student enrollment growth.  It 
includes $6.7 billion to finance acquisition of land, new construction, renovation and Class Size Reduction Program costs 
for public schools from Kindergarten through high school (K-12) and $2.5 billion to finance new construction, renovation 
and the purchase of equipment and California=s public colleges and universities. 
 

Of the $6.7 billion for K-12 school facilities, Proposition 1A authorizes: at least $2.9 billion to buy land and 
construct new school buildings (school districts would be required to pay 50 percent of eligible project costs with local 
revenues); at least $2.1 billion for reconstruction and modernization of existing buildings (school districts would be 
required to pay 20 percent of eligible project costs with local revenues); up to $700 million for Class Size Reduction 
Program facilities costs; up to $1 billion for projects where the State determines that a school district is either unable to 
provide sufficient local matching funds or will incur excessive school construction costs. 
 

Of the $2.5 billion for public colleges and universities, $165 million would be allocated specifically for new 
campuses of the University of California and new campuses, campuses with enrollments of less than $5,000 full-time 
equivalent students, and off-campus centers at the California State University and the California Community Colleges. 
 

Proposition 1A, however limits developer fees for school mitigation to $1.93 per square foot for residential 
structures and $0.31 per square foot for commercial or industrial structures.  However, these limits may be exceeded if a 
school district meets certain conditions regarding capacity problems and local bonding efforts.  In these cases, school 
districts could increase developer fees to fund the 50 percent matching requirement for new school construction.  If there 
are no state funds available for new school construction, districts could increase developer fees to fund 100 percent of a 
school project.  If a school district receives funding from the State, up to 50 percent of the project cost could be 
reimbursed to the parties that originally paid the fee.  Additionally, between November 1998 and the primary election of 
2006, cities and counties may not require additional fees for school construction as a condition of approving new 
developments.  However, they may designate land for school sites.  After that period, cities and counties may require 
additional fees if any statewide school measure is rejected by the voters.  The fee would then be limited to 50 percent of 
the cost of new school projects if state funds are available, or 100 percent of state costs if no state funds are available. 
 

The District has not had the opportunity to fully evaluate the impact of Proposition 1A, however, the District 
believes that its passage will cause a reduction of Developer impact fees paid to the District and a greater reliance on 
additional funding for school facilities through the issuance of general obligation bonds and community facilities district 
bonds. 
 

The foregoing is subject to legislation implementing Proposition 1A.  The legislation could change the 
allocation of State bond proceeds among K-12 and college projects and could change the process to receive State 
matching funds. 
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LIMITATIONS ON TAX REVENUES 
 
Property Tax Collection Procedures 
 

In California taxes are levied by the counties for each fiscal year on taxable real and personal property as of the 
preceding January 1.  Property which is subject to ad valorem taxes is classified as "secured" or "unsecured."  The 
"secured roll" is that part of the assessment roll containing (1) state-assessed public utilities' property and (2) property the 
taxes on which are a lien on real property sufficient, in the opinion of the county assessor, to secure payment of the taxes. 
 A tax levied on unsecured property does not become a lien against such unsecured property, but may become a lien on 
certain other property owned by the taxpayer.  Every tax which becomes a lien on secured property has priority over all 
other liens arising pursuant to State law on such secured property, regardless of the time of the creation of the other liens. 
 Secured and unsecured property are entered separately on the assessment roll maintained by the county assessor.  The 
method of collecting delinquent taxes is substantially different for the two classifications of property. 
 

Property taxes on the secured roll are due in two installments, on November 1 and February 1 of each fiscal 
year.  If unpaid, such taxes become delinquent after December 10 and April 10, respectively, and a 10% penalty attaches 
to any delinquent payment.  In addition property on the secured roll with respect to which taxes are delinquent is sent to 
collections on or about June 30 of the fiscal year.  Such tax-defaulted property may thereafter be redeemed by payment of 
the delinquent taxes and a delinquency penalty, plus a redemption penalty of 1-1/2% per month to the time of 
redemption.  If taxes are unpaid for a period of five years or more, the property is deeded to the State and then is subject 
to sale by the county tax collector. 
 

Property taxes on the unsecured roll are due on the January 1 lien date and become delinquent, if unpaid on the 
following August 31.  A ten percent (10%) penalty is also attached to delinquent taxes in respect of property on the 
unsecured roll, and further, an additional penalty of 1-1/2% per month accrues with respect to such taxes beginning the 
first day of the third month following the delinquency date.  The taxing authority has four ways of collecting unsecured 
personal property taxes: (1) a civil action against the taxpayer; (2) filing a certificate in the office of the county clerk 
specifying certain facts in order to obtain a judgment lien on certain property of the taxpayer; (3) filing a certificate of 
delinquency for record in the county recorder's office, in order to obtain a lien on certain property of the taxpayer; and (4) 
seizure and sale of personal property, improvements or possessory interests belonging or assessed to the assessee.  The 
exclusive means of enforcing the payment of delinquent taxes in respect of property on the secured roll is the sale of the 
property securing the taxes to the State for the amount of taxes which are delinquent. 
 
Property Tax Rate Limitations - Article XIIIA 
 

On June 6, 1978, the California voters added Article XIIIA to the California Constitution which limits the 
amount of any ad valorem taxes on real property to one percent (1%) of its full cash value, except that additional ad 
valorem property taxes may be levied (1) to pay debt service on indebtedness approved prior to July 1, 1978, and  (2) (as 
a result of an amendment to Article XIIIA approved by California voters on June 3, 1986) on bonded indebtedness for the 
acquisition or improvement of real property which has been approved on or after July 1, 1978, by two-thirds of the voters 
voting on such indebtedness, and (3) (as a result of an amendment to Article XIIIA approved by California voters on 
November 7, 2000) for bonded indebtedness incurred by a school district, community college district or county office of 
education for the construction, reconstruction, rehabilitation or replacement of school facilities, including the furnishing 
and equipping of school facilities or the acquisition or lease of real property for school facilities, approved by 55 percent 
of the voters voting on the proposition.  Article XIIIA defines full cash value to mean "the county assessor's valuation of 
real property as shown on the 1975-76 tax bill under full cash value, or thereafter, the appraised value of real property 
when purchased, newly constructed or a change in ownership has occurred after the 1975 assessment period."  This cash 
value may be increased at a rate not to exceed two percent (2%) per year to account for inflation.  The California 
Supreme Court upheld the validity of Article XIIIA, in general, in the case of Amador Valley Joint Union High School 
District v. State Board of Equalization (1978), 22 Cal. 3rd 208.  Article XIIIA has subsequently been amended to permit 
reduction of the "full cash value" base in the event of declining property values caused by damage, destruction or other 
factors, to provide that there would be no increase in the "full cash value" base in the event of reconstruction of property 
damaged or destroyed in a disaster and in various other minor or technical ways. 
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The California Supreme Court and U.S. Supreme Court have recently upheld the constitutionality of the 
acquisition value method of property assessment mandated by Article XIIIA. 
 
Legislation Implementing Article XIIIA 
 

Legislation has been enacted and amended a number of times since 1978 to implement Article XIIIA.  Under 
current law, local agencies are no longer permitted to levy directly any ad valorem property tax (except to pay voter-
approved indebtedness).  The 1% property tax is automatically levied annually by the county and distributed according to 
a formula among taxing agencies.  The formula apportions the tax roughly in proportion to the relative shares of taxes 
levied prior to 1989. 
 

Increases of assessed valuation resulting from reappraisals of property due to new construction, change in 
ownership or from the 2% annual adjustment are allocated among the various jurisdictions in the "taxing area" based 
upon their respective "situs."  Any such allocation made to a local agency continues as part of its allocation in future 
years. 
 

Beginning in the 1981-82 Fiscal Year, assessors in California no longer record property values on tax rolls at the 
assessed value of 25% of market value under which a 1% tax rate would have been expressed as $4.00 per $100 of 
assessed value.  All taxable property is now shown at full market value on the tax rolls.  Consequently, the basic tax rate 
is expressed as $1.00 per $100 of taxable value. 
 
Appropriation Limitation - Article XIIIB 
 

On November 6, 1979, the voters of the State approved Proposition 4, known as the Gann Initiative, which 
added Article XIIIB to the California Constitution.  On June 5, 1990, the voters approved Proposition 111, which 
amended Article XIIIB in certain respects.  Under Article XIIIB, as amended, state and local government entities have an 
annual "appropriations subject to limitation" which limits the ability to spend certain moneys which are called 
"appropriations subject to limitation" (consisting of most tax revenues and certain state subventions together called 
"proceeds of taxes" and certain other funds) in an amount higher than the "appropriations subject to limitation."  Article 
XIIIB does not affect the appropriation of moneys which are excluded from the definition of "appropriations subject to 
limitation," including appropriations for debt service on indebtedness existing or authorized as of January 1, 1979, or 
bonded indebtedness subsequently approved by two-thirds of the voters or qualified capital outlay projects.  Pursuant to 
law, school districts are able to increase their appropriations limit by notice to the State Director of Finance which 
adjustment is generally based on certain 1978-79 expenditures, adjusted annually to reflect changes in consumer prices, 
populations and services provided by such agencies.  Under Article XIIIB, if an agency=s revenues in any fiscal year 
exceed the amounts permitted to be spent, the excess must be returned by revising tax rates or fee schedules. 
 
Unitary Taxation of Utility Property 
 

Historically, property of regulated public utilities has been assessed for local tax purposes by the State Board of 
Equalization on a geographical basis in basically the same manner as other taxable property in any taxing jurisdiction. 
 

In 1987, the State Legislature enacted Chapter 921 amending Section 98.9 and various other sections of the 
Revenue and Taxation Code.  The changes call for the establishment in each county of one county-wide tax rate area 
with the assessed value of all unitary and operating non-unitary utility property being assigned to this tax rate area. 
 

The result is a single assessed valuation figure for all utility property owned by each utility within the county 
without any breakdown for individual taxing jurisdictions.  All of this property is then subjected to a tax at a rate equal to 
the sum of the following two rates: 
 

(a) A rate determined by dividing the county's total ad valorem tax levies for the secured roll for the prior 
year, exclusive of levies for debt service, by the county's total ad valorem secured roll assessed value for the prior year, 
and  
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(b) A rate determined by dividing the county's total ad valorem tax levies for the secured roll for the prior 
year for debt service only by the county's total ad valorem secured roll assessed value for the prior year. 
 

The foregoing process results in the creation of two pools of money, pool 1 being available for general tax 
purposes and pool 2 for debt service purposes, each pool being then allocated to the various taxing jurisdictions in the 
county by a statutory formula for the county as a whole. 
 
Proposition 163 
 

On November 3, 1992, voters approved an initiative statute, Proposition 163, which exempts certain food 
products, including candy and other snack foods, from the State=s sales tax.  The sales tax had been broadened to include 
those items as part of the 1991-92 budget legislation.  The State Legislative Analyst estimated a revenue reduction of 
$200 million for the remainder of fiscal year 1992-93 and a $300-350 million reduction per year thereafter. 
 
Proposition 187 
 

On November 8, 1994, California voters approved a State-wide initiative entitled "Illegal Aliens Ineligibility for 
Public Service Verification and Reporting Initiative Statute" ("Proposition 187").  Proposition 187 makes persons with 
foreign citizenship who have entered California illegally ineligible for public social services, public health care services 
(unless an emergency), and public school education at elementary, secondary and post-secondary levels. The United 
States Immigration and Naturalization Service ("INS") estimates that currently there are over 1.5 million illegal 
immigrants in California.  Among the provisions in Proposition 187 pertaining to public school education, the measure 
requires, commencing January 1, 1995, that every postsecondary educational institution in the State verify the legal status 
of every person enrolled or in attendance at that institution.  If a student is determined to be or is under "reasonable 
suspicion" of being in the United States illegally, that institution must report the student to the United States Immigration 
and Naturalization Service and certain other parties.  The measure also prohibits a postsecondary institution admitting, 
enrolling or permitting the attendance of any person who is not a United States citizen or a person legally admitted to the 
United States.  The California Legislative Analyst estimates that verification costs could be in the tens of millions of 
dollars on a statewide level (including verification costs incurred by other local governments under Proposition 187) with 
first-year costs potentially in excess of $100 million.  The California Legislative Analyst also estimates that 
approximately 300,000 students in the California public education system are illegal immigrants. 
 

It is possible that for every student that the District would be forced to exclude under Proposition 187, a portion 
of the State revenues it receives annually may be lost.  However, since the District does not have a reliable means of 
estimating what proportion of their student population may be in California illegally, it is not possible to estimate what, if 
any, the impact Proposition 187 may have on the District or the State revenues they receive.  Additionally, the District 
must comply with a variety of federal laws in order to receive federal funds.  Both the exclusion of students and the 
verification and reporting requirements of Proposition 187 appear to be at odds with various federal and State laws.  The 
reporting requirements specifically may violate the Family Educational Rights and Privacy Act ("FERPA") which 
generally prohibits schools that receive federal funds from disclosing information in student records without parental 
consent.  Compliance with FERPA is a condition of receiving federal education funds, which total $2.3 billion annually 
to California school districts.  The Secretary of the U.S. Department of Education has indicated that the reporting 
requirement in Proposition 187 could jeopardize the ability of school districts to receive these funds. 
 

The United States Supreme Court in Plyler v. Doe (1982) 457 U.S. 202 held that access to public education 
must be granted to all children.  According to the State Legislative Analyst, the exclusion of illegal immigrant children as 
set forth in Proposition 187 is in direct conflict with Plyler v. Doe.  Unless the Supreme Court alters the position it took 
in Plyler v. Doe, the provision of Proposition 187 mandating the exclusion of illegal immigrant children appears likely to 
be struck down.  Even assuming an effective challenge regarding exclusion of students, it is possible that the District 
might still bear the financial burden of verifying the legal status of their students and reporting that status to the INS as 
well as a loss of federal funds as discussed above.  The District cannot currently estimate what that reporting cost may 
be. 
 

Federal Court Procedural Motions:  Preliminary Injunctions and Summary Judgment.  After Proposition 187 was 
adopted, several actions challenging its constitutionality were commenced in federal and state courts in California against 
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California Governor Pete Wilson, among others.  Five actions filed in the United States District Court were consolidated 
in the United States District Court, Central District of California before Judge Mariana R. Pfaelzer. 
 

On December 14, 1994, Judge Pfaelzer granted the plaintiffs= motion for a preliminary injunction, enjoining the 
implementation and enforcement of sections 4, 5, 6, 7, and 9 of Proposition 187.  On November 20, 1995, Judge Pfaelzer 
granted in part and denied in part the plaintiffs= motion for summary judgment.  The court granted the summary judgment 
motions with respect to the classification, notification and cooperation/reporting provisions of sections 4 through 9 of 
Proposition 187 on the ground that these provisions created an impermissible state scheme to regulate immigration and 
were therefore preempted by State law.  The court further held that section 7's denial of primary and secondary education 
conflicted with a 1982 United States Supreme Court decision in Plyler v. Doe, which held that the Equal Protection 
Clause of the Fourteenth Amendment prohibits states from excluding undocumented alien children from public schools. 
 

The court denied plaintiffs= motion for summary judgment with respect to sections 2 and 3 and with respect to 
the benefits denial provisions in sections 5, 6 and 8 on the basis of the defendant=s claim that it could promulgate 
regulations that would bring the procedure for denying benefits into conformity with federal law.  Finally, the court  
further denied the motions for summary judgment with respect to section 8, which denies postsecondary education to 
certain categories of non-citizens. 
 

The Federal Personal Responsibility Act.  On August 22, 1996, President Clinton signed the Personal 
Responsibility Act (the APRA@), a comprehensive statutory scheme for determining aliens= eligibility for federal, state and 
local benefits and services.  The PRA states that it is the immigration policy of the United States to restrict alien access to 
substantially all public benefits. 
 

Final District Court Resolution of Proposition 187.  On March 13, 1998, Judge Pfaelzer ruled that the PRA 
preempts all of Proposition 187 except section 2 (which establishes state criminal penalties for the manufacture, 
distribution, or sale of false documents to conceal the citizenship or alien status of another person), section 3 (which 
penalizes any person who uses false documents to conceal his or her true citizenship or resident alien status) and section 
10 (which details the process for amendment of, and declares the severability of invalid portions of, the initiative). 
 

Effect of Federal Court Ruling.  The State of California has appealed Judge Pfaelzer=s decision.  As a 
consequence, it cannot be predicted what the ultimate fiscal impact of Proposition 187 will be, nor the effect of 
Proposition 187 on the District or the Bonds. 
 
Proposition 218 
 

On November 5, 1996, an initiative to amend the California Constitution known as the "Right to Vote on Taxes 
Act" ("Proposition 218") was approved by a majority of California voters.  Proposition 218 requires majority voter 
approval for the imposition, extension or increase of general taxes and 2/3 voter approval for the imposition, extension or 
increase of special taxes by a local government, which is defined in Proposition 218 to include counties.  Proposition 218 
also provides that any general tax imposed, extended or increased without voter approval by any local government on or 
after January 1, 1995, and prior to November 6, 1996 shall continue to be imposed only if approved by a majority vote in 
an election held within two years following November 6, 1996.  All local taxes and benefit assessments which may be 
imposed by public agencies will be defined as "general taxes" (defined as those used for general governmental purposes) 
or "special taxes" (defined as taxes for a specific purpose even if the revenues flow through the local government's 
general fund) both of which would require a popular vote.  New general taxes require a majority vote and new special 
taxes require a two-thirds vote.   Proposition 218 also extends the initiative power to reducing or repealing local taxes, 
assessments, fees and charges, regardless of the date such taxes, assessments or fees or charges were imposed, and lowers 
the number of signatures necessary for the process.  In addition, Proposition 218 limits the application of assessments, 
fees and charges and requires them to be submitted to property owners for approval or rejection, after notice and public 
hearing. 
 

The District has no power to impose taxes except property taxes associated with a general obligation bond 
election following approval by 2/3 of the District's voters.  Under previous law, the District could apply provisions of the 
Landscape and Lighting Act of 1972 to create an assessment district for specified purposes, based on the absence of a 
majority protest.  Proposition 218 significantly reduces the ability of the District to create such special assessment 
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districts.  Any assessments, fees or charges levied or imposed by any assessment district created by the District will 
become subject to the election requirements of Proposition 218 as described above, a more elaborate notice and balloting 
process and other requirements. 
 

Proposition 218 has no effect upon the District's ability to pursue approval of a general obligation bond issue or 
a Mello-Roos Community Facilities District bond issue in the future, both of which are already subject to a 2/3 vote, 
although certain procedures and burdens of proof may be altered slightly. The Districts cannot predict the nature of any 
future challenges to Proposition 218 or the extent to which, if any, Proposition 218 may be held to be unconstitutional.  
However, the School Districts do not believe Proposition 218 will directly impact the revenues available to pay debt 
service on their refunding general obligation bonds. 
 
Future Initiatives 
 

Article XIIIA, Article XIIIB and Propositions 98 and 187 were each adopted as measures that qualified for the 
ballot pursuant to the State's initiative process.  From time to time, other initiative measures could be adopted, further 
affecting the District's revenues or their ability to expend revenues. 
 
 

TAX EXEMPTION 
 

Delivery of the Bonds is subject to the opinion of Best Best & Krieger LLP, Bond Counsel, that interest on the 
Bonds is excluded from gross income for federal income tax purposes and is exempt from State of California personal 
income taxes.  A complete form of the Opinion of Bond Counsel is set forth in APPENDIX B and will be printed on the 
Bonds.  The opinion of Bond Counsel is based on an analysis of existing laws, regulations, rulings and court decisions, 
and assume among other matters, continuing compliance with certain covenants described below. 
  

The Internal Revenue Code of 1986, as amended, imposes various restrictions, conditions and requirements 
relating to the exclusion from gross income for federal income tax purposes of interest on obligations such as the Bonds.  
The District has covenanted to comply with certain restrictions designed to assure that interest on the Bonds will not be 
included in federal gross income.  Failure to comply with these covenants may result in interest on the Bonds being 
included in federal gross income, possibly from the date of issuance of the Bonds.  The opinion of Bond Counsel 
assumes compliance with these covenants.  Bond Counsel has not undertaken to determine (or to inform any person) 
whether any actions taken (or not taken) or events occurring (or not occurring) after the date of issuance of the Bonds 
may affect the tax status of interest on the Bonds. 
 

Bond Counsel is further of the opinion that interest on the Bonds is not a specific preference item for purposes 
of the federal individual or corporate alternative minimum taxes.  However, Bond Counsel observes that interest on the 
Bonds is included in adjusted current earnings when calculating corporate alternative minimum taxable income.  
   

Although Bond Counsel has rendered an opinion that interest on the Bonds is excluded from gross income for 
federal income tax purposes, the accrual or receipt of interest on the Bonds may otherwise affect the recipient's federal or 
state tax liability.  The nature and extent of these other tax consequences will depend upon the recipient's particular tax 
status and other items of income or deduction.  Bond Counsel expresses no opinion regarding any such other tax 
consequences. 



 30

VERIFICATIONS 
 

Grant Thornton, LLP, independent certified public accountants, will verify the arithmetical accuracy of certain 
computations included in the schedules provided on behalf of the District relating to (i) the sufficiency of amounts 
deposited under the Escrow Agreement to pay all principal of and interest due and payable on the Prior Bonds, and (ii) 
certain yield calculations.  Such computations were based solely on assumptions and information supplied on behalf of 
the District.    Grant Thornton, LLP has restricted its procedures to verifying the arithmetical accuracy of certain 
computations and has not made any study or evaluation of the assumptions and information on which the computations 
are based and, accordingly, has not expressed an opinion on the data use, the reasonableness of the assumptions, or the 
achievability of future events. 
 

CERTAIN LEGAL MATTERS 
 
Absence of Litigation 
 

At the time of payment for and delivery of the Bonds, the Underwriter will be furnished with a certificate of the 
District that to the best knowledge of the officer of the District executing the same that there is no litigation pending or 
threatened, affecting the validity of the Bonds. 

 
Legal Opinions 
 

Legal matters incident to the issuance of the Bonds are subject to the approving opinion of Best Best & Krieger 
LLP, Bond Counsel.  In addition, certain legal matters will be passed upon by the HTB Law Group, Counsel to the 
District. 

ENFORCEABILITY OF REMEDIES 
 

The remedies available to the Paying Agent and the registered owners of the Bonds upon an event of default 
under the Resolution and any other document described herein are in many respects dependent upon regulatory and 
judicial actions which are often subject to discretion and delay.  Under existing law and judicial decisions, the remedies 
provided for under such documents may not be readily available or may be limited.  The various legal opinions to be 
delivered concurrently with the delivery of the Bonds will be qualified to the extent that the enforceability of the legal 
documents with respect to the Bonds is subject to limitations imposed by bankruptcy, reorganization, insolvency or other 
similar laws affecting the rights of creditors generally and by equitable remedies and proceedings generally. 
 

UNDERWRITING 

 
The Bonds are being purchased for reoffering by Kinsell, Newcomb & DeDios, Inc. (the "Underwriter").  For its 

services rendered in connection with the issuance of the Bonds, and pursuant to additional agreements and hedging 
transactions related thereto, the Underwriter will earn an underwriting fee equal to approximately .25% of the aggregate 
principal amount of the Bonds.  The contract of purchase pursuant to which the Underwriter is purchasing the Bonds 
provides that the Underwriter will purchase all of the Bonds if any are purchased.  The obligation of the Underwriter to 
make such purchase is subject to certain terms and conditions set forth in such contract of purchase. 
 

The Underwriter may offer and sell the Bonds to certain dealers and others at prices different from the prices 
stated on the cover page of this Official Statement.  The offering prices may be changed from time to time by the 
Underwriter. 
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CONTINUING DISCLOSURE 
 

The District has covenanted for the benefit of owners of the Bonds to provide certain financial information and 
operating data relating to the District not later than nine months after the end of the District=s fiscal year (presently June 
30) in each year commencing with its report for the 2001-2002 fiscal year (the "Annual Report") and to provide notices 
of the occurrence of certain enumerated events.  The Annual Report will be filed by the District or its designee with each 
Nationally Recognized Municipal Securities Information Repository.  The notices of material events will be filed by the 
District or its designee with the Municipal Securities Rulemaking Board.  These covenants have been made in order to 
assist the Underwriter in complying with Securities Exchange Commission Rule 15c2-12(b)(5).  The specific nature of 
the information to be contained in the Annual Report or the notices of material events by the District is summarized in 
"APPENDIX D - FORM OF CONTINUING DISCLOSURE CERTIFICATE." 

 

RATINGS 
 

At the time of payment for and delivery of the Bonds, it is expected that Standard & Poor's Corporation and 
Moody's Investors Service, Inc. will assign their municipal bond ratings of "AAA" and "Aaa", respectively, to this issue 
of Bonds with the understanding that upon delivery of the Bonds, a policy insuring the payment when due of the 
principal of and interest on the Bonds will be insured by MBIA Insurance Corporation.  Furthermore, Standard & Poor=s 
Corporation will assign the Bonds an underlying rating of AA@ .  There is no assurance that any such rating will continue 
for any given period of time or that it will not be revised downward or withdrawn entirely by the applicable rating 
agency, if in such judgment of such rating agency, circumstances so warrant.  Any such downward revision or 
withdrawal of such rating may have an adverse effect on the market price of the Bonds. 
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MISCELLANEOUS 
 

At the time of delivery and payment for the Bonds, an authorized representative of the District will deliver a 
certificate stating that to the best of his knowledge this Official Statement does not contain any untrue statement of a 
material fact or omit to state a material fact necessary to make the statements herein, in light of the circumstances under 
which they were made, not misleading.  Such certificate will also certify that to the best of his knowledge from the date 
of this Official Statement to the date of such delivery and payment there was no material adverse change in the 
information set forth herein. 
 

The delivery of this Official Statement has been authorized by the District. 
 
 

ALVORD UNIFIED SCHOOL DISTRICT 
 
 
 

By: /s/ Paul Jessup_______________________  
Title:     Assistant Superintendent, Business Services 

 



 

APPENDIX A 
 
 AUDITED FINANCIAL STATEMENTS 
 OF THE DISTRICT FOR FISCAL YEAR 2000-01



B-1

APPENDIX B

PROPOSED FORM OF BOND COUNSEL OPINION

November 5, 2002

Honorable Members of the Board of Trustees
 of Alvord Unified School District
Riverside, California

Re: $52,810,000 Alvord Unified School District 
(County of Riverside, California)
2002 General Obligation Refunding Bonds, Series A

Ladies and Gentlemen:

We have reviewed the Constitution and laws of the State of California and the proceedings
taken by the Alvord Unified School District (the "District") in connection with the authorization, issuance and
sale of the $52,810,000 aggregate principal amount Alvord Unified School District (County of Riverside,
California) 2002 General Obligation Refunding Bonds, Series A (the "Bonds"), including the resolution adopted
by the Board of Trustees on February 7, 2002 (the "Resolution") providing for the issuance of the Bonds, and
such other information and documents as we consider necessary to render this opinion.

Based upon such examination, we are of the opinion as of the date hereof, that the proceedings
referred to above have been taken in accordance with the Constitution and laws of the State of California, and
that the Bonds, having been issued in duly authorized form and executed by the proper officials and delivered
to and paid for by the purchasers thereof, constitute the legally valid and binding general obligations of the
District enforceable in accordance with their terms subject to the qualifications specified below.  Except where
funds are otherwise available, as may be permitted by law, the Bonds are payable, as to both principal and
interest, from taxes to be levied on all taxable property within the District without limitation as to rate or amount.

The Internal Revenue Code of 1986, as amended (the "Code"), contains certain investment,
rebate and related requirements which must be met subsequent to the issuance and delivery of the Bonds for
the interest on the Bonds to be and remain exempt from federal income taxation.  Noncompliance with such
requirements could cause the interest on the Bonds to be subject to federal income taxation retroactive to the
date of the issuance of the Bonds.  The District has covenanted in the Resolution to comply with the
requirements of the Code and applicable regulations promulgated thereunder.

We are of the opinion that, under existing statutes, regulations, rulings and court decisions, and
assuming compliance by the District with the aforementioned covenants, the interest on the Bonds is excluded
from gross income for purposes of federal income taxation and is exempt from personal income taxation
imposed by the State of California. 

We are further of the opinion that interest on the Bonds is not a specific preference item for
purposes of the alternative minimum tax provisions of the Code.  However, interest on the Bonds received by
corporations will be included in adjusted current earnings, a portion of which may increase the alternative
minimum taxable income of such corporations.  
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Although the interest on the Bonds is excluded from gross income for purposes of federal
income taxation, the accrual or receipt of the interest on the Bonds may otherwise affect the federal income tax
liability of the recipient.  The extent of these tax consequences will depend on the recipient’s particular tax status
or other items of income or deduction.  We express no opinion regarding any such consequences.

The rights of the owners of the Bonds and the enforceability of the Bonds may be subject to
bankruptcy, insolvency, reorganization, moratorium or other laws relating to or affecting creditors’ rights,
heretofore or hereafter enacted, and the enforcement of the Bonds may be subject to the application of equitable
principles and judicial discretion in appropriate cases.

Respectfully submitted,
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$52,810,000
ALVORD UNIFIED SCHOOL DISTRICT

2002 GENERAL OBLIGATION REFUNDING BONDS,
SERIES A

CONTINUING DISCLOSURE CERTIFICATE

This Continuing Disclosure Certificate (the "Disclosure Certificate") is executed and delivered by the
Alvord Unified School District (the "District") in connection with the issuance of the above-captioned bonds
(together, the "Bonds"). The Bonds are being issued pursuant to a Resolution adopted by the Board of
Education of the District on February 7, 2002 (the "Bond Resolution").  The District covenants and agrees as
follows:

Section 1. Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed and
delivered by the District for the benefit of the holders and beneficial owners of the Bonds and in order to assist
the Participating Underwriters in complying with S.E.C. Rule 15(c)2-12(b)(5).

Section 2. Definitions. In addition to the definitions set forth in the Bond Resolution, which apply to
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

"Annual Report" shall mean any Annual Report provided by the District pursuant to, and as described
in, Sections 3 and 4 of this Disclosure Certificate.

"Dissemination Agent" shall mean the District or any successor Dissemination Agent designated in
writing by the District and which has filed with the District a written acceptance of such designation.

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

"National Repository" shall mean any Nationally Recognized Municipal Securities Information
Repository for purposes of the Rule.

"Participating Underwriter" shall mean any of the original underwriters of the Bonds required to comply
with the Rule in connection with offering of the Bonds.

"Repository" shall mean each National Repository and each State Repository.

"Rule" shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

"State Repository" shall mean any public or private repository or entity designated by the State of
California as a state repository for the purpose of the Rule and recognized as such by the Securities and
Exchange Commission. As of the date of this Disclosure Certificate, there is no State Repository.

Section 3. Provision of Annual Reports.

(a) The District shall, or shall cause the Dissemination Agent to, not later than nine months after
the end of the District's fiscal year (which currently would be March 31), commencing March 31, 2003 with
the report for the 2001/2002 Fiscal Year, provide to each Repository an Annual Report which is consistent with
the requirements of Section 4 of this Disclosure Certificate. Not later than fifteen (15) Business Days prior to
said date, the District shall provide the Annual Report to the Dissemination Agent (if other than the District).
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The Annual Report may be submitted as a single document or as separate documents comprising a package,
and may include by reference other information as provided in Section 4 of this Disclosure Certificate; provided
that the audited financial statements of the District may be submitted separately from the balance of the Annual
Report, and later than the date required above for the filing of the Annual Report if not available by that date.
If the District's fiscal year changes, it shall give notice of such change in the same manner as for a Listed Event
under Section 5(c).

(b) If the District is unable to provide to the Repositories an Annual Report by the date required
in subsection (a), the District shall send a notice to the Municipal Securities Rulemaking Board and the
appropriate State Repository, if any, in substantially the form attached as Exhibit A.

(c) The Dissemination Agent shall:

(i) determine each year prior to the date for providing the Annual Report the name and
address of each National Repository and each State Repository, if any; and

(ii) if the Dissemination Agent is other than the District, file a report with the District
certifying that the Annual Report has been provided pursuant to this Disclosure Certificate, stating the
date it was provided and listing all the Repositories to which it was provided.

Section 4. Content of Annual Reports. The Annual Report shall contain or incorporate by reference the
following:

(a) Audited financial statements prepared in accordance with generally accepted accounting
principles as promulgated to apply to governmental entities from time to time by the Governmental Accounting
Standards Board. If the District's audited financial statements are not available by the time the Annual Report
is required to be filed pursuant to Section 3(a), the Annual Report shall contain unaudited financial statements
in a format similar to the financial statements contained in the final Official Statement, and the audited financial
statements shall be filed in the same manner as the Annual Report when they become available.

(b) To the extent not contained in the audited financial statements filed pursuant to the preceding
clause (a), the Annual Report shall contain information showing:

(i) the average daily attendance in District schools on an aggregate basis for the preceding
fiscal year;

(ii) the District's total revenue limit for the preceding fiscal year, including the undeficited
annual revenue limit and the deficited annual revenue limit;

(iii) pension plan contributions made by the District for the preceding fiscal year;

(iv) prior fiscal year assessed valuation of taxable properties in the District, showing both
secured and unsecured assessed valuations, including total assessed valuation of properties in the
District owned by the largest ten (10) property tax payers;

(v) prior fiscal year total secured property tax levy and collections, showing the amount
and percent delinquent as of the close of the prior fiscal year;

(vi) description of amount of general fund revenues and expenditures which have been
budgeted for the current fiscal year, together with audited actual budget figures for the preceding fiscal
year; and
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(vii) the balance due to the State of California pursuant to AB 437 as of the close of the
prior fiscal year.

(c) In addition to any of the information expressly required to be provided under paragraphs (a)
and (b) of this Section, the District shall provide such further information, if any, as may be necessary to make
the specifically required statements, in the light of the circumstances under which they are made, not misleading.

Any or all of the items listed above may be included by specific reference to other documents, including
official statements of debt issues of the District or related public entities, which have been submitted to each
of the Repositories or the Securities and Exchange Commission. If the document included by reference is a final
official statement, it must be available from the Municipal Securities Rulemaking Board. The District shall
clearly identify each such other document so included by reference.

Section 5. Reporting of Significant Events.

(a) Pursuant to the provisions of this Section 5, the District shall give, or cause to be given, notice
of the occurrence of any of the following events with respect to the Bonds, if material:

(1) Principal and interest payment delinquencies.
(2) Non-payment related defaults.
(3) Unscheduled draws on debt service reserves reflecting financial

difficulties.
(4) Unscheduled draws on credit enhancements reflecting financial

difficulties.
(5) Substitution of credit or liquidity providers, or their failure to

perform. 
(6) Adverse tax opinions or events affecting the tax-exempt status of the security.
(7) Modifications to rights of security holders.
(8) Contingent or unscheduled bond calls.
(9) Defeasances.
(10) Release, substitution, or sale of property securing repayment of the securities.
(11) Rating changes.

(b) Whenever the District obtains knowledge of the occurrence of a Listed Event, the District shall
as soon as possible determine if such event would be material under applicable Federal securities law.

(c) If the District determines that knowledge of the occurrence of a Listed Event would be material
under applicable Federal securities law, the District shall promptly file a notice of such occurrence with the
Municipal Securities Rulemaking Board and each State Repository. Notwithstanding the foregoing, notice of
Listed Events described in subsections (a)(8) and (9) need not be given under this subsection any earlier than
the notice (if any) of the underlying event is given to holders of affected Bonds pursuant to the Bond
Resolution.

Section 6. Termination of Reporting Obligation. The District's obligations under this Disclosure
Certificate shall terminate upon the legal defeasance, prior redemption or payment in full of all of the Bonds.
If such termination occurs prior to the final maturity of the Bonds, the District shall give notice of such
termination in the same manner as for a Listed Event under Section 5(c).

Section 7. Dissemination Agent. The District may, from time to time, appoint or engage a Dissemination
Agent to assist it in carrying out its obligations under this Disclosure Certificate, and may discharge any such
Agent, with or without appointing a successor Dissemination Agent.
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Section 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure Certificate, the
District may amend this Disclosure Certificate, and any provision of this Disclosure Certificate may be waived,
provided that the following conditions are satisfied:

(a) if the amendment or waiver relates to the provisions of Sections 3(a), 4 or 5(a), it may only
be made in connection with a change in circumstances that arises from a change in legal requirements, change
in law, or change in the identity, nature, or status of an obligated person with respect to the Bonds, or type of
business conducted;

(b) the undertakings herein, as proposed to be amended or waived, would, in the opinion of
nationally recognized bond counsel, have complied with the requirements of the Rule at the time of the primary
offering of the Bonds, after taking into account any amendments or interpretations of the Rule, as well as any
change in circumstances; and

(c) the proposed amendment or waiver either (i) is approved by holders of the Bonds in the
manner provided in the Bond Resolution for amendments to the Bond Resolution with the consent of holders,
or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests of the
holders or beneficial owners of the Bonds.

If the annual financial information or operating data to be provided in the Annual Report is amended
pursuant to the provisions hereof, the first annual financial information filed pursuant hereto containing the
amended operating data or financial information shall explain, in narrative form, the reasons for the amendment
and the impact of the change in the type of operating data or financial information being provided.

If an amendment is made to the undertaking specifying the accounting principles to be followed in
preparing financial statements, the annual financial information for the year in which the change is made shall
present a comparison between the financial statements or information prepared on the basis of the new
accounting principles and those prepared on the basis of the former accounting principles. The comparison shall
include a qualitative discussion of the differences in the accounting principles and the impact of the change in
the accounting principles on the presentation of the financial information, in order to provide information to
investors to enable them to evaluate the ability of the District to meet its obligations. To the extent reasonably
feasible, the comparison shall be quantitative. A notice of the change in the accounting principles shall be sent
to the Repositories in the same manner as for a Listed Event under Section 5(c).

Section 9. Additional Information. Nothing in this Disclosure Certificate shall be deemed to prevent the
District from disseminating any other information, using the means of dissemination set forth in this Disclosure
Certificate or any other means of communication, or including any other information in any Annual Report or
notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure Certificate. If the
District chooses to include any information in any Annual Report or notice of occurrence of a Listed Event in
addition to that which is specifically required by this Disclosure Certificate, the District shall have no obligation
under this Disclosure Certificate to update such information or include it in any future Annual Report or notice
of occurrence of a Listed Event.

Section 10. Default. In the event of a failure of the District to comply with any provision of this
Disclosure Certificate, any holder or beneficial owner of the Bonds may take such actions as may be necessary
and appropriate, including seeking mandate or specific performance by court order, to cause the District to
comply with its obligations under this Disclosure Certificate. A default under this Disclosure Certificate shall not
be deemed an Event of Default under the Bond Resolution, and the sole remedy under this Disclosure
Certificate in the event of any failure of the District to comply with this Disclosure Certificate shall be an action
to compel performance.
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Section 11. Duties Immunities and Liabilities of Dissemination Agent. The Dissemination Agent shall
have only such duties as are specifically set forth in this Disclosure Certificate, and the District agrees to
indemnify and save the Dissemination Agent, its officers, directors, employees and agents, harmless against any
loss, expense and liabilities which it may incur arising out of or in the exercise or performance of its powers and
duties hereunder, including the costs and expenses (including attorneys fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent's negligence or willful misconduct. The
obligations of the District under this Section shall survive resignation or removal of the Dissemination Agent and
payment of the Bonds.

Section 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the District, the
Dissemination Agent, the Participating Underwriters and holders and beneficial owners from time to time of the
Bonds, and shall create no rights in any other person or entity.

Date: November 5, 2002 ALVORD UNIFIED SCHOOL DISTRICT

By:_______________________________________
Assistant Superintendent, Business Services
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EXHIBIT A

NOTICE OF FAILURE TO FILE ANNUAL REPORT

Name of Obligor: Alvord Unified School District

Name of Bond Issue: $52,810,000 Alvord Unified School District 2002 General Obligation Refunding
Bonds, Series A

Date of Issuance: November 5, 2002

NOTICE IS HEREBY GIVEN that the District has not provided an Annual Report with respect to the
above-named Bonds as required by Section 5.07 of the Resolution authorizing the issuance of the Bonds. The
District anticipates that the Annual Report will be filed by __________________________________.

Dated:________________

ALVORD UNIFIED SCHOOL DISTRICT

By:___________________________________________
Assistant Superintendent, Business Services




